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‘ "~ INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF
BHARAT HEAVY ELECTRICALS LIMITED

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Bharat Heavy Electricals
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2023, the Statement
of Profit and Loss (including Other Comprehensive Income), the Statement of Changes in Equity and
the Statement of Cash Flows for the year then ended, and notes to the standalone financial statements,
including a summary of the significant accounting policies and other explanatory information
(hereinafter referred to as “the Standalone financial statements™) in which are incorporated the returns
for the year ended on that date for 19 branches audited by us and 10 branches audited by the branch
auditors of the company..

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”)
in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules 2015, as amended, (“Ind AS”) and other accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2023, the profit and total comprehensive
income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing (SAs) specified under section 143 (10) of the Companies Act, 2013. Our responsibilities
under those Standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the standalone financial statements under the provisions
of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the
standalone financial statements.




Key Audit Matters

Key audit matters are those matters that in our professional judgement were of most significance in
our audit of the standalone financial statements of the current period. These matters were addressed in
the context of our audit of the standalone financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. We have determined the matters

described below to be the key audit matters to be communicated in our report.

Key Audit Matter

Auditor’s Response

Accuracy of recognifion,
measurement,  presentation  and
disclosures of revenues and other
related balances in respect of
“Revenue from contracts with
Customers” under Ind AS 115,

The application of this revenue
accounting standard involves certain
key  judgments  relating  to
identification of distinct performance

obligations, determination of
transaction price of identified
performance - obligations, the

appropriateness of the basis used to
measure revenue recognized over a
period, and disclosures including
presentations of balances in the
financial statements.

Estimated efforts is a critical estimate
to determine revenue, as it requires
consideration of progress of the
contract, efforts incurred till date,
efforts required to complete the
remaining performance obligation.

Refer Note 40 to the standalone
financial statements.

Principal Audit Procedures

Our audit approach consisted testing of the design and
operating effectiveness of internal controls and procedures
as follows:

» Evaluated the effectiveness of controls over the
preparation of information that are designed to ensure
the completeness and accuracy.

* Selected a sample of existing continuing contracts and
new contracts, and tested the operating effectiveness of
the internal control, relating to identification of the
distinct performance obligations and determination of
transaction price.

m Tested the relevant information, accounting systems and
change relating to contracts and related information
used in recording and disclosing revenue in accordance
with Ind AS 115.

* Reviewed a sample of contracts to identify possible

* delays in achieving milestones, which require change in

estimated efforts to complete the remaining
performance obligations.

* Performed analytical procedures and test of details for
reasonableness and other related material items.




Assessment and recoverability of
Trade Receivables and Contract
Assets

The Company has trade receivables
outstanding (net) of Rs. 6,543.89
Crore. and contract assets (net) of
Rs.29,740.03 Crore at the end of
March 31, 2023.

These balances are related to revenue
recognized in line with Ind AS 115
“Revenue from contracts with
customers” for ongoing contracts and
completed contracts, The assessment
of its recoverability is a key audit
matiers in the audit due to its size,
pending balance confirmation of
letters sent and high level of
management judgment,

Refer Notes 6, 9, 40 to the standalone
financial statements.

Principal Audit Procedures

We have assessed the Company’s internal process to
recognize the revenue and review mechanism of trade
receivables and contract assets. Our audit approach
consisted testing of the design and operating effectiveness
of internal controls and procedures as follows:

» FEvaluated the process of invoicing with Customers,

» Obtained the list of project wise outstanding details
and its review mechanism by the management.

» Reviewed the guidelines and policies of the
Company on impairment of trade receivables and
contract assets.

* Tested the accuracy of aging of trade receivables
and contract assets at the year end on sample basis.

* Performed analytical procedures and test of details
for reasonableness, recoverability and other related
material ifems.

Assessment of Contingent Liability
There are a number of litigations
pending before various forums against
the Company and the management’s
judgement is required for estimating
the amount to be disclosed as
contingent liability.

We determined the above area as a
Key Audit Matter in view of
associated uncertainty -relating to the
outcome of these matters which
requires application of judgment in
interpretation of law. Accordingly,
our audit was focused on analyzing
the facts of subject matter under
consideration and judgments/
interpretation of law involved.

(Refer Note 32 to the standalone
financial statements)

Principal Audit Procedures

The audit procedures included but were not limited to:

- Obtaining a detailed understanding processes and controls
of the Management with respect to claims or disputes

- Performing following procedures on samples selected:
- Understanding the matters by reading
correspondences, communications, minutes of
management meeting

- Making corroborative inquiries with appropriate evel of
the management personnel including status update,
expectation of outcomes with the basis, and the future
course of action. contemplated by the Company, and
perusing legal opinions, if any, obtained by the
Management. '
- Obtaining direct confirmation from the legal attorneys of
the company and considering their opinions /probability
assessment of the outcomes.

- Evaluating the evidence supporting the judgement of the
management about possible outcomes and the
reasonableness of the estimates.

-Evaluating appropriateness of adequate disclosures in
accordance with the applicable accounting standards.

the
the




Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in Management Discussion and Analysis,
Board’s Report including Annexures to Board’s Report, Business Responsibility & Sustainability
Report, Corporate Governance and Sharcholder’s information, but does not include the standalone
financial statements and our auditor’s report thereon. These reports are expected to be made available
to us after the date of this Auditor’s Report.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

When we read such other information when made available to us and if we conclude that there is a
material misstatement therein we are required to communicate the matter to those charged with
governance.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance, total
comprehensive income, changes in equity and cash flows of the Company in accordance with the Ind
AS and other accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the standalone financial
statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the standalone financial statements, Management of Company is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Management of
Company cither intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.




Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole |

are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also: :

o Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

» Evaluate the appropriatencss of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by managemnent.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are based on

~ the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation..

Materiality is the magnitude of misstatements in the standalone financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and qualitative
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factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the standalone financial statements of the current period
and arc therefore the key audit matters. We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matier or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Other Matters

We did not audit the financial statements/information of 10 (Ten) branches included in the standalone
financial statements of the Company whose financial statements/financial information reflect total
assets of Rs.35,883 Crore as at 315 March, 2023 and total revenue-of Rs.12,805 Crore for the year
ended  on that date, as considered in the standalone financial statements. The financial
statements/information of these branches have been audited by the branch auditors whose reports
have been furnished to us, and our opinion in so far as it relates to the amounts and disclosures
included in respect of these branches, is based solely on the report of such branch auditors.

Our opinion is not modified in respect of these matters.
Report on Other Legal and Regulatory Requirements

(1) As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable. '

(2) As required by Section 143 (3) of the Act, based on our audit we report that:

a. We have sought and obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purposes of our audit:

b. In our opinion, proper books of account as required by law have been kept by the company s0
far as it appears from our examination of those books and proper returns adequate for the
purpose of our audit have been received from the branches not visited by us;
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. The reports on the accounts of the branch offices of the Company audited under Section 143(8)
of the Act by branch auditors have been sent to us and have been properly dealt with by us in
preparing this report;

. The Balance Sheet, the Statement of Profit and Loss (including other comprehensi\?e income),
Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are
in agreement with the books of account;

. In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
prescribed under Section 133 of the Act, read with Companies (Indian Accounting Standards)
Rules 2015 as amended;

. In terms of Notification no. G.S.R. 463 (E) dt. 05-06-2015 issued by Ministry of Corporate
Affairs, the Provision of Section 164(2) of the Companies Act, 2013 in respect of
disqualification of directors are not applicable to the Company, being a Government Company.

. With respect to the adequacy of the internal financial controls over financial reporting of the
"Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”;

. With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The company has disclosed the impact of pending litigations on its financial position in its
standalone financial statements. Refer Note 32 to the financial statements;

ii. The company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including derlvatlve
contracts. Refer Note 39 to the financial statements;

iii. There has been no delay in transferring the amount, required to be transferred in accordance
with the relevant provisions of the Companies Act, 2013 and the rules made thereunder, {o
the Investor Education and Protection Fund by the Company.

iv.Based on the representation received from Management, no funds have been advanced /
received or loaned or invested by the company with the understanding that the intermediary
shall lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Company / funding partly received by the company.

v. As stated on Note 31 to the financial statements, the Board of Directors of the company has
proposed final dividend for the year which is subject to the approval of the members at the
ensuimg Annual General Meeting. The dividend proposed is in accordance with section 123

~ of the Act to the extent it applies to the declaration of dividend.




vi.Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of
account using accounting software which has a feature of recording audit trail (edit log)
facility is applicable to the Company with effect from April 1, 2023, and accordingly,
reporting under Rule 11 (g) of Companies (Audit and Auditors) Rules, 2014 is not applicable

for the financial year ended March 31, 2023.

(3) On the basis of such checks of the books and records of the Company, as we considered
appropriate and according to the information and explanations given to us, we are enclosing
our report in terms of Section 143(5) of the Act, on the directions and sub directions issued by
the Comptroller and Auditor General of India in “Annexure C”. '

For ABP & Associates For PSMG & Associates For S. L. Chhajed & Co LLP
Chartered Accountants Chartered Accountants Chartered Accountants
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Place : New Delhi

Date : May 26%, 2023



Annexure “A” to Independent Auditors® Report

(Referred to in Paragraph 1 under “Report on Other Legal and Regulatory Requirements” of
our report to Member of Bharat Heavy Electricals Limited of even date) :

To best of our information and according to the explanation provided to us by the Company and the
books of account and records examined by us in the normal course of audit, we state that:

i) Inrespect of Company’s Property, Plant and Equipment and Intangible Assets:

(a) A. The Company has maintained proper records showing full particulars including
quantitative details and situation of its Property, Plant & Equipment.

B. The Company has maintained proper records showing full particﬁlars of Intangible
assets.

(b) The Company has program of verification to cover all the items of Property, Plant &
Equipment in a phased manner, over a period of three years, which, in our opinion, is
reasonable having regard to the size of the Company and nature of its business. Pursuant
to the program, certain Property, Plant and Equipment were physically verified by the
management during the year. According to the information and explanation given to us,
no material discrepancies were noticed on such verification. :

(¢) According to the information and explanation given to us, the records examined by us, the
title deeds of immovable properties are held in the name of Company except those
disclosed in Additional disclosure of Note 3.1 Property, Plant and Equipment.

(d) The Company has not revalued its Property, Plant & Equipment (including Right of Use
assets) or intangible assets during the year.

(e) No proceedings have been initiated or pending against the Company for holding any
benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and
rules made thereunder.’

ii) (a) The physical verification of inventory (excluding stocks lying with third parties) has been
conducted at reasonable intervals by the Management during the year. In respect of
inventory lying with third parties, these have substantially been confirmed by them. In
respect of inventories of stores and spares, the Management has a verification programme
with appropriate procedures designed to cover the items over a period of three years,
which in our opinion, is appropriate. The discrepancies noticed on physical verification of
inventory as compared to books record were not material.
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(b) According to the information and explanations given to us, and relevant records

(iii)

vi)

vii)

produced, the company has been sanctioned working capital limit of Rs.60,000 Crores
(Fund Based Limit of Rs.6000 Crore, Non-Fund Based Limits Letter of Credit(LC)
Rs.3,000 Crores and Bank Guarantees(BG) Rs.51,000), under consortium finance from
Banks/Financial institution against security of current assets. As per records verified by
us, in our opinion, the monthly/quarterly returns or statement filed by the company with
such Banks/Financial Institution are in agreement with books of accounts of the
Company.

According to the information given to us, the Company has not granted any loans or
advances in the nature of loans, secured or unsecured to companies, firms, Limited
Liability Partnerships or other parties listed in the register maintained under section 189
of the Companies Act, 2013, Therefore, clauses (iii} (a-A, B), (iii) (b), (iii) (c), (iii) (d),
iii) (e) and iii (f) of Paragraph 3 of the Order are not applicable to the Company.

According to information and explanations given to us, Section 185 of the Act regarding
loans to directors is not applicable to the Company by virtue of Notification No. G.S.R,
463(E) dated 05.06.2015 issued by the Ministry of Corporate Affairs, Govt. of India. In
our opinion and according to the information and explanations given to us, the Company
has complied with the provisions of Section 186 of the Act with respect to the loans and
investments made. :

According to the information and explanation given to us and based on our audit
procedure, the company has not accepted any deposits within the meaning of section 73 to
76 of the Act or any other relevant provisions of the Companies Act, 2013 and the
Companies (Acceptance of Deposit) Rules 2014.

We have broadly reviewed the books of account and records maintained by the Company
pursuant to the Companies (Cost Records and Audit) Rules 2014 prescribed by the
Central Government under section 148(1) of the Companies Act, 2013 and are of the
opinion that prima facie the prescribed accounts and records have been made and
maintained. However, we are not required to and have not carried out any detailed
examination of such accounts and records.

(a) According to the information and explanations given to us, in our opinion, the
Company is generally regular in depositing with appropriate authorities
undisputed - statutory dues including Goods and Service Tax, Provident Fund,
Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, duty of
Customs, duty of Excise, Value Added Tax, Cess and any other statutory dues as
applicable to it.

(b) There were no undisputed amount payable in respect of Goods and Service Tax,
Provident Fund, Employee State Insurance, Income Tax, Sales Tax, Service Tax,
duty of Customs, duty of Excise, Value added Tax, Cess and any other Statutory
dues as at March 31, 2023 for a period of more than six months from the date they
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{¢) According to the information and explanations given to us, the particulars of Goods
and Service Tax, Income Tax, Sales Tax, Service Tax, duty of Customs, duty of
Excise, Value Added Tax, which have not been deposited on account of dispute are

as under:
(Rs. in Crore)
Sl Nature Amount Amount
. | Name of the Pending paid not Forum where dispute is
of the . .
N Statute D Amount under deposited pending
ues
0. protest
112.83
125.27 12.44 Assessing Officer
Central Sales 409.65 Dy. Commissioner /Jt.
Tax Act, | 51534 | 105.69 Commissioner/
Value Added Qales Commissioner (Appeals)
| Taxand Tax 139.47 ‘ .
Sales Tax v AT) 231.83 92.36 Appellate Tribunal
 Actof ' 3520
various 36.96 1.67 ' High Court
States
4.84 4.84 ) Supreme Court
43,79 ,
43.79 - Assessing Officer
5.50 ..
5 Ceniral Excise 5.60 0.10 Commissioner (Appea]s)
Excise Act, Duty 37 86
1944 93.08 5.22 : Appellate Tribunal
274 .
27.49 - 749 High Court
| 4,12 Commissioner (Appeals)
Service Tax 4.59 0.47 / Other Appellate
3 under the Service Authority
Finance Act, Tax 512.39
1994 524.26 11.87 Appellate Tribunal
5.80 5.80 High Court
4 Customs Custom
Act, 1962 Duty 18.35 Commissioner (Appeals)
18.36 0.01 / Other Appellate

Authority




3.96

5 GST Act GST 4.14 0.18 Commissioner {Appeals)
6 | Income Tax In%(;;ne 0.43 0.43 Commissioner (Appeals)
13.87 A Authort
13.87 } ssessmept uthority
(Libya)
7 Income Tax | Income
(Foreign) Tax 10,30 '
10.30 ] Rawandan Court of
' Appeals
viii) According to the records of the Company examined by us and the information and
explanations given to us, no transactions have been recorded in the books of accounts
which have been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961,
ix) According to the records of the Company examined by us and the information and

explanations given to us:

a) Company has not defaulted in repayment of loans or other borrowings or in the
payment of interest thercon to any lender.

b) Company is not a declared wilful defaulter by any bank or financial institution or other
lender.

¢) The Company has not taken any Term Loan during the year and there are no
outstanding term loan at the beginning of the year and hence, reporting under clause
3(ix) (c) of Order is not applicable.

~d) According to the information and explanation given to us, and the procedures

performed by us, and on overall examination of the financial statement of the
company, we report that no funds raised on short-term basis have been used for long
term purposes by the company. -

¢) According to the information and explanation given to us, and on an overall
examination of the financial statement of the company, we report that the company has
not taken any funds from any entity or person on account of or to meet the obligations
of its joint ventures.

) According to the information and explanation given to us, and procedures applied by
us, we report that the company has not raised any loans durlng the year on the pledge

of securities held in 1t§ Jomt ventures.
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xi)

xii)

xiii)

a) The Company has not raised any monies by way of initial public offer or further public
offer (including debt instruments) hence reporting under clause 3(x) (a) of the Order is
not applicable.

b) During the year, the Company has not made any preferential allotment or private
placement of shares or debentures (fully or partly or optionally) and hence reporting
under clause 3(x) (b) of the Order is not applicable. ‘

a) During the course of our examination of the books and records of the Company, carried
out in accordance with the generally accepted auditing practices in India, and
according to the information and explanations given to us, no fraud by the Company or
any fraud on the Company by its officers or employees has been noticed or reported
during the year, nor we have been informed of such case by the management.

b)- No report under sub-section (12) of section 143 of the Companies Act, has been filed
in Form ADT-4 as prescribed under rule 13 of Companies {(Audit and Auditors).Rules,
2014 with Central Government.

c) We have taken into consideration the whistle blower complaints received by the
company during the year while determining the nature, timing and extend of audit
- procedures.

Since the Company is not a Nidhi Company, provisions of clause no. 3(xii) of the Order is
not applicable to the Company. '

According to the information and explanations, all the transactions with related parties
are in compliance with section 177 and 188 of the Companies Act, 2013 where ever
applicable and the details have been disclosed in the Financial Statement, as required by

~ the applicable accounting standard.

xiv) (a) In our opinion and based on examination, the company has an internal audit system

XV)

xvi)

commensurate with the size and nature of its business

{b) We have considered the internal audit report of the company issued till date, for the
period under audit.

According to information and explanation given to us, in our opinion during the year
Company has not entered into any non-cash transactions with directors or persons
connected with its directors and hence provisions of section 192 of the Companies Act,
2013 are not applicable to the company.

(a) In our opinion, Company is not required to be registered under section 45-1A of the
Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi) (a), (b) and (c) of
the Order is not applicable. -

(b) In our opinion, the Company is not Core investment Company and hence reporting
not applicable.



xvii} The company has not incurred cash losses in the current and has not incurred cash losses
in the immediately preceding financial year.

xviii) There has been no resignation of the statutory auditors during the year.

xix) According to the information and explanations given to us and on the basis of the
financial ratios, ageing and expected dates of realization of financial assets and payment
of financial liabilities, other information accompanying the financial statements, our
knowledge of the Board of Directors and management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our -
attention, which causes us to believe that any material uncertainty exists as on the date of
the audit report that Company is not capable of meeting its liabilities existing at the date
of balance sheet as and when they fall due within a period of one year from the balance
sheet date. We, however, state that this is not an assurance as to the future viability of the
Company. We further state that our reporting is based on the facts up to the date of the
audit report and we neither give any guarantee nor any assurance that all liabilities falling
due within a period of one year from the balance sheet date, will get discharged by the
Company as and when they fall due. '

xx) According to the records of the Company examined by us and the information and
explanations given to us:
(a} There are no unspent amount towards Corporate Social Resp0n51b1hty (CSR) on other
than ongoing projects requiring a transfer to a Fund specified in schedule VII to the
- Companies Act in compliance with second proviso to sub section (5) of Section 135
of the said Act. Accordingly, reporting under clause 3(xx) (a) of the Order is not
applicable.

(b)In respect of ongoing projects, the Company has transferred unspent Corporate Social
Responsibility amount as at the end of previous financial year, to a Special account
within a period of 30 days from the end of the said financial year in compliance with
the provision of section 135(6) of the Act. : '

For ABP & Associates. For PSMG & Associates  For S. L. Chhajed & Co LLP
,_Qahartered Accountants Chartered Accountants Chartered Accountants
ACERN, /{708567(:

Partner Partner _ N M,Goﬁ“?artner
M. No. 653714 M. No. 404531 M. No. 406044

UDIN 2265371 h4AHASTH }{IIDIN 12340453186 YRDLSZH iy

23406044 @%umm 062
Place : New Delhi |
Date: May 26", 2023 :
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“ANNEXURE B” TO THE INDEPENDENT AUDITORS’ REPORT OF EVEN DATE ON
THE STANDALONE FINANCIAL STATEMENTS OF BHARAT HEAVY ELECTRICALS
LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of

the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Bharat Heavy Eleciricals
Limited (“the Company™) as of March 31, 2023 in conjunction with our audit of the Standalone
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to Company’s policies, the safeguarding of its
asscts, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013.

Auditors’ Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and
the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
~ internal financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the Auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis -
for our audit opinion on the Company’s internal financial controls system over financial reporting,




Meaning of Internal Financial Controls Over Financial Reporting
A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A -
Company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that ‘
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the Company
are being made only in accordance with authorisations of management and directors of the
- Company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the Company's asscts that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
_ internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.
Opinion
In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2023, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal contro] stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India. |

- For ABP & Associates For PSMG & Associates  For 8. L. Chhajed & Co LLP
=50CI Hiartered Accountants Chartered Accountants Chartered Accountants

%jé&rw-usum
= t&/}\/ MJJ/ 24

(Bimal Kumar Chanduka) T (Swail Singh) |
Partner Partner Partner
M. No. 053714 M. No. 404531 M. No. 406044

UDIN :32,53714p AHSS 7419  UDIN: 2340453186 YROLS3FEUDIN - Z_%OGOLJLI E@UY@K 306‘7_‘

Place : New Delhi i
Date: May 26th, 2023 ‘
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“ANNEXURE C” TO INDEPENDENT AUDITOR’S REPORT

Directions issued by the Comptroller & Auditor General of India under Section 143(5) of the
Companies Act, 2013 indicating the areas to be examined by the Statutory Auditors during the
course of audit of annual accounts of Bharat Heavy Electricals Limited (Standalone) for the
vear 2022-23

S. No.

Areas Examined

Replies

Whether the Company has system in place
to process all the accounting transactions
through IT system. If yes, the implications
of processing of accounting transactions
outside IT system on the integrity of the
accounts along with the financial
implications, if any may be stated.

Yes, the Company has system in place to process
all the accounting transactions through IT system
at each Branch. However, each Branch is using
different ‘accounting Softwares. Based on our
Audit & Branch Auditor’s Report, wherever the
accounting transactions are based on workings
outside IT System, no instances of lack of
integrity of accounts and financial implications
have been noticed/reported.

Whether there i{s any restructuring of an
existing loan or cases of waiver / write off
of debts / loans / interest etc. made by a
lender due to the company’s inability to
repay the loan? If yes, the financial impact
may be stated. Whether such cases are
properly accounted for? (In case, lender is a
government company, then this direction is
also applicable for statutory auditor of
lender company).

According to the information and explanations
given to us and based on our examination of the
records of the company, there has been no
restructuring/ waiver/ write off of
debts/loans/interest ete. made by a lender due to
the company’s inability to repay the loan

Whether funds  (grants/subsidy  etc.)
received / receivable for specific schemes
from Central / State Government or its
agencies were properly accounted for
/utilized as per its term and conditions? List
the cases of deviation,

Fund received / receivable for specific schemes
from Central / State agencies were properly
accounted for /utilized as per its term and
conditions. '

Place :
Date: May 26th 2023
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For ABP & Associates

(/’J“?’:(
ar Chanduka) \Q ,( o

For PSMG & Associates
Chartered Accountants

ERY - 08567C
Fi

For S. L. Chhajed & Co LLP
Chartered Accountants

— 000709C/C400277

ﬂﬁ FRY
7

fu

........... lngh)\ \@: vV _JJitsBaldmutha)
Partner W‘CP EDPhitner ’?EDA“MPartner
M. No. 053714 M No. 404531 M. No. 406044

UDIN :2205%)142ufk 557419 UDIN
New Deihi

:284045318GYROLE3H UDIN : )24060kh p,g UYak9 ?5%




COMPLIANCE. CERTIFICATE

We have conducted an audit of account of BHEL, Standalone and Consolidated accounts for the year
ended on 31.03.2023 in accordance with the directions / sub-directions issued by the C&AG of India
under section 143(5) of the Companies Act, 2013 and certify that we have compiled with all the
directions / sub-directions issued to us,

For ABP & Associates For PSMG & Associates For S. L. Chhajed & Co LLP
Imartered Accountants Chartered Accountants Chartered Accountants

RN ~315104F FRN 08567C FRN — 000709C/C400277
Hi 1 Kumar e e
Chanduka) (L,I LOFVA 1t i aldmutha)
Partner ‘%mw &/ Partner
M. No. 053714 M. No. 404531 “‘“"'M No. 406044

5336

23hbABGO YRR I62

UDIN 22053014 %W%%{J"})IN :2390%5313&\'?@'!-

Place : New Delhi
Date: May 26, 2023
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BHARAT HEAVY ELECTRICALS LIMITED

AUDITED FINANCIAL RESULTS
FOR THE QUARTER AND YEAR ENDED 31st MARCH 2023

Rs {Cr.
Standalone Results
SLPARTICULARS 03 Months Ended - Year Ended
NO. 31.03.2023 31.12,2022 31.03.2022 31.03.2023 31.03.1012
(Notet) {Unaudited} {Noted) (Audited)¥ {Audited)
1 |Income
a |Sales/Income from Operations 7819.37 4939.49 7599.96 22136.30 20153.38
b |Other Operating Income 407.62 323.89 461.72 1228.64 1057.711
Total Revenue from Operations . 822699 5263.38 8061.68 23364.94 21211.09
¢ |Other Income 111,62 98.89 127.78 514,81 367.81
Total Income §338.61 5362.27 B182.46 23879,75 21578.90
1 |Expenses
a  |Cost of raw materints consumed 231270 1252,76 1867.33 3875.28 5062.40
b jPurchases of Bought out items 1814.13 1078.72 2177.93 4657.33 4141.75
¢ |Civil, erection and engincering expenses 1564.18 120570 1672.61 5421.08 4792,61
d |Consumption of Stores & Spares 99,45 115.47 97.74 404.18 271.44
¢ |Changes in inventories of finished goods, worl-in-progress and scrap (122.65) 27.76 116.57 {57.15) 525.64
f [Empioyee benefits expense 1451,78 1429.39 1362.53 5700.63 5516.84
g |Deprecintion and amovtisation expense 72,57 62,47 8595 260.34 314,06
b |Finance costs 161,06 139.25 95,56 521,43 354,72
i |Other expenses 121.25 9.32 (384.93) 647,03 162.49
Total Expenses 7474.47 5320.84 7091.29 23430.15 21141,95
3 |Profit/(Loss) before exceptionnl items and tax (1-2) 864,14 41.43 1098.17 449,60 436,95
4 | Exceptional Items - - - - -
5 |Profit/(Loss) before tax (3 + 4) 864,14 41.43 1098.17 449,60 " 436,95
6 | Tax expense ’
a.Current Tax 48,43 (77.13) (111.22}) (77.13)
b, Deferred tax 217.60 10,43 266,43 113.27 103.84
7 |Net Profit/ {Loss) for the period (5-6) 598.11 31,00 908,87 447,55 410.24
8 |Other Comprehensive Income/(Fxpense} (net of tnx) (137.58) 40,11 33,27 17.27) 76.87
9 |Total Comprehensive Income after tax for the period (7+8) 460,53 7111 942.14 430.28 487,11
10 Jeaid-up equity sharo capital (Face Value Rs 2 per share) 696.41 696.41 696.41 696.41 696,41
11 |Other Equity 26565,75 2610522 26274,75 26565,75 26274,75
12 |Basic & Diluted Earnings Per Share 1.72 0.09 2.61 1.29 1.18
(not annualised)]  (not annualised)] (not annualised)
Segmentwise Revenue, Results, Assets and Liabilities
Rs /Cr.
Standalone Results
SL. [PARTICULARS 03 Manths Ended Year Ended
NO. 31.03.2023 35.12,2022 31.03,2022 31,03,2023 31.03.2022
{Notet) {Unaudited) {Notet) (Audited)# {Audited)
1 |Segmeni Revenue )
A |Power 6166.31 399212 .5934,60 17498.98 15361,25
B |industry 1653.06 947,37 1665.36 4637.32 4792,13
Total 7819.37 4939.49. 7599,96 22136,30 20153,38
Tnter segmental revenue
Sales / Income from operations 7819.37 4939.49 7599.96 22136.30 20153,38
1 |Sezment Results (Profit/{l.oss) before Tax & Finance Cost}
A lPower 1089.15 443.84 1589.42 1400.32 1949.24
B |industry 342,70 (72.80) 109,54 432,53 (39.02)
TFotal 1431.85 371.04 1698.96 1832.85 191022
Less: Finance Cost 161.06 139.25 95.56 521.43 354,72
Other unalloeable expenditure (net of income) 406.65 190.36 505,23 861.82 1118.55
Total Profit before Tax 864,14 41,43 1098.17 449,60 436,95
3 |Scgment Assets
A |Power 40666,48 39986.47 37196.23 40666.48 371%6,23
B |mdustry 8234,70 8184.66 8194.28 8234,70 8194.28
C |unaliocated 1090273 0836.28 11317.81 10902.73 11317.81
Total Assets 59803.91 58007.41 56708.32 59803.91 56708.32
4 |Scpment Linbilities
A |Power 2236653 20878.91 200956.06 22366.53 20096.06
B |mdustry 5140.86 4507.86 4754.42 5140.86 4754.,42
C |unaliccated 5034.36 5819.01 4886.68 5034,36 4886,68
Total Linbitities 3254175 31205,78 29737.16 32541.75 29737.16

¥




NOTES

1. STATEMENT OF ASSETS AND LIABILITI__]_E_:__S_ ' Rs /Cr.
Particulars Standalone
As at As at
31.03.2023 31.03,2022
(Audited)# (Audited)
I) |ASSETS
1 [Non-Current Assets
a |Property, plant and equipment 2408.74 2336.34
b |Capital work-in-progress 344,59 422.32
¢ | Intangible assets 6724 62.12
d | Intangible assets under devclopment 9.26 8.66
¢ |Financial Assets
i) Investments 669,54 669,71
_|ii} Trade Receivables 3415.54 3203.84
iii ) Others financial assets 83,96 86.73
f | Deferred tax assets (net of liabilities) 3422.,62 3530.08
" g |Other non-current asscts 19300.14 18526.54
Sub-Total Non Current Assets 29721.63 28846.34
Current Assets
Inventories 6755.90 6560.21
Financial Assets
i) Trade Receivables 3128.35 3024.75
ii) Cash & Cash Equivalents 1560.52 732.62
iii ) Bank Balances other than Cash & Cash Equivalents 5082.06 6421.07
iv ) Others financial assets 278.23 211.56
¢ ICurrent Tax Agsets ( Net) 226.38 119.24
d |Other current assets 13050.84 10792.53
‘|Sub-Total Curreat Assets 30082.28 27861.98
TOTAL -ASSETS 59803.91 56708.32 |
1) [EQUITY AND LIABILITIES
1 |Equity ' :
a |Equity share eapital 696.41 696.41
b |Other Equity 2656575 26274.75
Sub-Total Equity 27262.16 26971.16
LIABILITIES ’
2 |Non -Current Liabilities
a |Financial Liabilities
i)Lease Liabilities 33.75 35.12
ii) Trade Payable -
(a) Total outstanding dues of micro cnterprises and small enterprises 128.11 127.45
(b) Total outstanding dues of creditors other than micro enterprises 2065.92 200448
and small enterprises
iii) Other financial liabilities 25570 215.10
b |Provisions 4101,02 377121
¢ }Other non-current liahilities 2605.81 2212.65
Sub-Total Non Current Liabilities 9190.31 8366.01
Current Liabilities
Financial Liabilities .
i) Borrowings 5385.00 4745.00
ia) Lease Liabilities 34.76 49 81
ii) Trade Payable
(a) Total outstanding dues of micro cnterprises and small enterprises 1211.53 745,82
(b) Total outstanding ducs of creditors other than micro enterprises 8684.30 7003.77
and small enterprises .
iii) Other financial liabilities 1276.93 1124.09
b |Provisions 2796.63 3066.70
¢ |Other current liabilities 3962.29 4635.960
Sub-Total Current Liabilities 23351.44 21371.15
TOTAL EQUITY AND LIABILITIES 59803.91 56708.32




@‘ATEMENT OF CASH FLOWS Rs /Cr.

Particulars Standalone
Year Ended
31.03,2023 31,03.2022
(Audited)¥ (Audited)

CASH FLOW FROM OPERATING ACTIVITIES:
Profit/ (Loss) before tax 449.60 436.95
Adjustments for:
Provision and write off {86.31) {1120.06)
Depreciation and amertisation 260.34 314,06
Finance cost {including unwinding of interest) 52143 354.72
Interest & dividend income (447,30} (33314
Unrezlised Foreign Exchange losd/(gain) (401.85) 18.26
Amortisation of Government Grant (8.90} (6.20)
Others (33.02) 6.61)
Cash generated / (used) in operations before working capital changes 253,99 (341.02)
Adjustment for changes in working capital;
Trade Receivables 52.04 1881.12
Contract Assets (2370.63) (2594.15)
Inventories {192.40) 603.40
Loans, advances & other assets (262.28) 143 49
Sub total (2733.29) 33.86
Trade payable 2103,68 130085
Advances from customers, deposits and others (167.84) (383.70)
Provisions (308.48) (358.60)
Sub total 1627.36 558.55
Net cash {used in} / from working capital (1105.53) 39241
Cash generated /{used)} in operations (851.94) 251,39
Inconte taxes paid (155.54) (258,00)
Refund of income taxes 265.96 666,88
Net cash (used in)/ from operating activities (741.52) 660,27
CASH FLOW FROM INVESTING ACTIVITIES :
Redemption / maturity of bank depasits (having original maturity of more than 3 months) 135878 (1251.12)
Interest received 250.72 ~ 25793
Proceeds from sale of investment 2542
Dividend received from joint ventures 26,18 30.35
Sale of propetty,plant’and equipment & Intangible assets 7.76 6.90
Purchase of property, plant and equipment & Intangible assets (188.40) (165.3%)
Net cash (used in) / from investing activitics 1480.46 (1125.33)
CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds {roin short term barrowings 640.00 {88.78)
Proceeds / (repayment) of lease obligation (Principal) (49.77) {48.7%)
Proceeds / (repayment) of lease oblipation {Interest) (7.27) (9.57)
Dividend paid (139.18) (0.30)
Interest paid (354.82) {182.06)
Net cash (used in) / from financing activities 88.96 (329.50)
Net increase/(decrease) in cash and cash equivalents 827.90 (794.56)
Opening balance of cash and cash equivalents 732.62 1527.18
Closing halanee of cash and cash equivalents 1560.52 732,62

# Subject to audit n/s 143(6) of the Companies Act, 2013 by the C&AG of India,

3 The figures have been regrouped/rearranged , wherever considered necessary to conform to the current period's classification.

4 The above results have been prepared in accordance with applicable SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, These results
have been reviewed by the Audit Committee and approved by the Board of Directors in their meeting held on 26,05,2023,

5 The financial results have been prepared in accordance with Indian Accounting Standard (IND-AS) as prescribed under Section 133 of the Compunies Act, 2013,

6 Figures of Inst quarter are the balancing figures between andited figures in respeet of the full financial year aud the published year to date figures upto the third
quarter of the financial year. .

7 The Board of Directors has recomnicnded a final dividend of Rs D.?.!'l.qlgr share (IFace Yalue Rs. 2 per share),

8 Additional disclosures as per Regulation 52(4) of SEBI {Listing obligations and Disclosure Requirements ) Repulations ,2015 are enclosed at Annexure A.

For and on hehalf of Bharat Heavy Electricals Limited

W=

(Dr. Nalin Shinghal)
Chairman & Managing Director

Place : New Delhi
Date : 26,05.2023



Annexure A

Information as required under Regulation 52 {4} of SEBI {Listing Obligations and Disclosure Requirements) Regulations, 2015 as amended from time to time, for the Quarter & Year ended 31st March, 2023 is as mentioned below:

a) The Compary has repaid Commercial Papers on their respective due dates. The Commercial Papers {listed} of the Company as on 31st Barch, 2023 is NIL . The Company has retained "CARE A1+* rating by CARE amd "ind A1+" rating

by tndia Ratings.
b) Key Financial Information Standalone
Poadn L L *.03 Months Ended . .” R : Year Endled
‘Particulars: - D tor — PRPTRIE —— - = — ——— -
B : . 031.03:2023 o 3LAR20227 0 o 31.03,2022 --31.03.2023 31.03.2022-
{a} Current ratio Total Current Assets | Total Current Liabilities 1.29 1.23 1.30 1.29 1.30
{b} Debt-equity ratio
{c) Debi service coverage ratio
The company does not have any long term debi and hence these ratios are not applicable.
{d} Long term Deht to Working Capital
{e} Interest service coverage ratio
() Total Debt to Total Assets ratio Total Borrowings Total Assets 0.08 011 0.03 0.02 0.08
Revenus fram Average Inventa -
(9} Inventory turnover ratio ¥ cantracts with g(Net) Y 332 .08 283 332 283
customers )
Revenue from Average Trade
. 5 .
{h) Trade receivables tumover ratio coniracts with recievable (net) 3.47 2147 300 347 3.00
customers
(i) Bad debls to aceounts receivable ratia Bad debts writen off Bross Trade 0.00 0.00 0.01 0.00 0.0t
Receivables
(j) Current Liability Ratio Current Liabilities Total Liabilfies 072 a.73 0.72 072 a2
Profit Before Interest, Revene from .
(k) Operating profit ratio Depreciation & Tax - y 11.99% 2.74% 14.29% 3.07% 3.48%
operations
Other Income
: Profit for the y=ar Revenue from o "
{I} Net profit ratio (PAT) operations 7.27% 0.59% 11.27% 1.92% 1.93%
(m) Net worth {Rs./Cr.} Share Capital + Reserve and Surplus 27262.16 26801.63 26971.16 2725216 26971.16
{m) Profit After Tax (Rs./Cr.} Profit afler Tax 598.11 31.00 S08.87 447.65 410.24
N Profit for the year Weighted average no. .
(o) Eaming Per Share {Rs.) (PAT) of shares 1.72 0.09 2.61 1.29 1.18
() Capital redemption reserve (Rs./Cr.) 3787 37.87 3787 37.87 3787

*Ratios for the Period have been annualised.
Noles -

1. Ratios rounded off to 2 decimals. The figures have been regrouped/rearranged , wherever considered necessary to eanform to the curment period's dlassification.

2. For the above reporting petiod, information in respect of Securities premium account, Debt capital, Preferance shares & Debenture redemption reserve is NIL/NA.




Annexure A {cont.)

¢) Details of previous due date, next due date for the payment of interest and repayment of Commercial Papers

Sruna, | Commercial Paper-

PreviousDue date. - -
From April 01,202
" Mareh 31,2623) -

2022 to

" Whiether Paid
SN

| -Néxt:jl)uef]_)até :

.| Principal & Interest [..

' 'Plfiﬁ'cipai & Interest

500

20-05-2022

Yes .

1000

27-05-2022

Yes

500

18-08-2022

Yas

1200

18-07-2022

Yes

1000

15-09-2022

Yes

1500

26-08-2022

Yes

500

29-08-2022

Yes

500

23-03-2023

Yes

loo|a|a|w|ealw|e]l—

500

27-03-2023

Yes

—
o

500

29-03-2023

Yes

N.A.




ABP & Associates PSMG & Associates S. L. Chhajed & Co LLP

Chartered Accountants Chartered Accountants Chartered Accountants
97-DSIDC, 206 B & 207, Jagdamba ‘R-12, Maharana Pratap
OKHLA Tower, Commercial Nagar Zone — 1,
Industrial Area Phase 11 Complex, 13, Preet Vihar  Bhopal,

New Delhi-110020 New Delhi - 110092 Madhya Pradesh - 462011

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF
BHARAT HEAVY ELECTRICALS LIMITED

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the accompanying consolidated financial statements of BHARAT HEAVY
ELECTRICALS LIMITED hereinafter referred to as “the holding company” and three jointly
controlled entities, comprising of the consolidated balance sheet as at 31st March, 2023, the
consolidated statement of profit and loss (including other comprehensive income), the consolidated
statement of changes in equity and the consolidated cash flow statement for the year then ended, and
a summary of the significant accounting policies and other explanatory information (hereinafter
referred to as “the consolidated financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act’)
in the manner so required and give a true and. fair view in conformity with the Indian Accounting
" Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules 20135, as amended, (“Ind AS”) and other accounting principles generally accepted
in India, of the state of affairs of the Company as at March 31, 2023, the consolidated profit and total
consolidated comprehensive income, consolidated statement of change in equity and its consolidated
cash flow statement for the year ended on that date.

Basis for Opinion

We conducted our audit of the consolidated financial statements in accordance with the Standards on
Auditing (SAs) specified under section 143 (10) of the Companies Act, 2013. Our responsibilities
under those Standards are further described in the Auditor’s Responsibilities for the Audit of the
- Consolidated Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together
with the ethical requirements that are relevant to our audit of the consolidated financial statements
under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We




believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion on the consolidated financial statements.

Key Audit Matters

Key audit matters are those matters that in our professional judgement were of most significance in
our audit of the consolidated financial statements of the current period. These matters were addressed
in the context of our audit of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. We have determined the
matters described below to be the key audit matters to be communicated in our report.

Key Audit Matter

Auditor’s Response

Accuracy of recognition, medsurement,
presentation and disclosures of revenues and
other related balances in respect of “Revenue
from contracts with Customers” under Ind AS
115,

The application -of this revenue accounting
standard involves certain key judgments relating
to identification of distinct performance
obligations, determination of transaction price
of identified performiance obligations, the
appropriateness of the basis used to measure
revenue recognized over a period, and
disclosures including presentations of balances
in the financial statements,

Estimated efforts is a critical estimate to
determine revenue, as it requires consideration
of progress of the contract, efforts incurred till
date, efforts required to complete the remaining
performance obligation.

Refer Note 43 to the consolidated financial
statements.

Principal Audit Procedures

Our audit approach consisted testing of the
design and operating effectiveness of internal
controls and procedures as follows:

» Evaluated the effectiveness of controls over
the preparation of information that are
designed to ensure the completeness and
accuracy.

» Selected a sample of existing continuing
contracts and new contracts, and tested the
operating effectiveness of the internal control,
relating to identification of the distinct
performance obligations and determination of
transaction price. '

» Tested the relevant information, accounting
systems and change relating to contracts and
related information used in recording and
disclosing revenue in accordance with Ind AS
115.

» Reviewed a sample of contracts to identify
possible delays in achieving milestones,
which require change in estimated efforts to
complete the remaining performance
obligations.

» Performed analytical procedures and test of
details for reasonableness and other related
material items.

C)tﬁjh._.m___m___ﬂ_..;—»’;\i\cﬂi,
=




Assessment and recoverability
Receivables and Contract Assets

of Trade

The Company has trade receivables outstanding
(net) of Rs.6,543.89 Crore and contract assets
(net) of Rs.29,740.03 Crore at the end of March
31,2023

These balances are related to revenue
recognized in line with Ind AS 115 “Revenue
from contracts with customers” for ongoing
contracts and completed contracts.
assessment of its recoverability is a key audit
matters in the audit due to its size, pending
balance confirmation of letters sent and high
level of management judgment

Refer Notes 6, 9, 43 to the consolidated
financial statements.

The |

Principal Audit Procedtres

We have assessed the Company’s internal
process to recognize the revenue and review
mechanism of trade receivables and contract
assets. Our audit approach consisted testing of
the design and operating effectiveness of internal
controls and procedures as follows:

» FEvaluated the process of invoicing with

customers.

* QObtained the list of project wise
outstanding details and its review
mechanism by the management.

» Reviewed the guidelines and policies of
the Company on impairment of trade
receivables and contract assets.

= Tested the accuracy of aging of trade
receivables and contract assets at the year

end on sample basis.

»  Performed analytical procedures and test

of  details for  reasonableness,
recoverability and other related material
items.

Assessment of Contingent Liability

There are a number of litigations pending before
various forums against the Company and the
management’s judgement is required for
estimating the amount to be disclosed as
contingent liability.

We determined the above arca as a Key Audit
Matter in view of associated uncertainty relating
to the outcome of these matters which requires
application of judgment in interpretation of law.
| Accordingly, our audit was focused on
analysing the facts of subject matter -under
consideration and judgments/ interpretation of
law involved.

(Refer Note 33 to the Consolidated statements)

Principal Audit Procedures

The audit procedures included but were not
limited to:

- Obtaining a detailed understanding processes
and controls of the Management with respect 1o
claims or disputes

- Performing following procedures on samples
selected: '

- Understanding the matters by reading the
correspondences, communications, minutes of
the management meeting

-  Making corroborative inquiries  with
appropriate level of the management personnel
including status update, expectation of outcomes
with the basis, and the future course of action
contemplated by the Company, and perusing
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legal opinions, if any, obtained by the—‘
Management.

- Obtaining direct confirmation from the legal
attorneys of the company and considering their
opinions /probability assessment of the
outcomes,

- Evaluating the evidence supporting the
judgement of the management about possible
outcomes and the reasonableness of the
estimates, '

-Evaluating  appropriateness of  adequate
disclosures in accordance with the applicable
accounting standards,

Information Other than the Consolidated Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in Management Discussion and Analysis,
Board’s Report including Annexures to Board’s Report, Business Responsibility Report, Corporate
Governance and Shareholder’s information, but does not include the consolidated financial
statements and our auditor’s report thereon. These reports are expected to be made available to us
after the date of this Auditor’s Report.

Our opinion on the consolidated financial statements does not cover the other information and we do
not express any form of assurance -conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whéther the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated.

When we read such other information when made available to us and if we conclude that there is
a material misstatement therein we are required to communicate the matter to those charged with
governance,

Management’s Responsibility for the Consolidated Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of the consolidated financial
statements that give a true and fair view of the consolidated financial position, consolidated financial
performance, consolidated fotal comprehensive income, consolidated statement of change in equity
and consolidated cash flow statement of the Group in accordance with the Ind AS and other
accounting principles generally accepted in India. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets




of the company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate infernal financial controls, that
were operafing effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Board of Directors of the companies included
in the Group- are responsible for assessing the Group’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the Management either intends to liquidate the Group or to cease operations, or has
no realistic alternative but to do so. :

The respective Board of Directors of the company included in the group are responsible for |
overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exisis. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control,

» Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
companies have adequate internal financial controls system in place and the operating
effectiveness of such controls, :

e FEvaluate the appropriateness of accounting policies used and the reasonableness of
accounting est?n@t@i@g elated disclosures made by management.
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¢ Conclude on the appropriateness of management’s use of the going concem basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw aftention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions arc based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going concern.

e [Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities
within the group to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the audit of the financial
statements of such entities included in the consolidated financial statements of which we are
the independent auditors. We remain solely responsible for our audit opinion. Our
responsibilities in this regard are further described in para 1 to para 4 of the section titled
“Other Matters™ in this Audit report.

Materiality is the magnitude of misstatements in the consolidated financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating the
resulfs of our work; and (ii) to evaluate the effect of any identified misstatements in the financial
statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated financial statements of the current
period and are therefore the key audit matters, We describe these matters in our auditor’s report unless
law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of .Glﬁjir}xgh\s\o would reasonably be expected to outweigh the public interest
benefits of such commphigation s
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Other Matters

1. We did not audit the financial statements of one BHEL-GE Gas Turbine Services Pvt. Lid.
(jointly controlled entity)., The accompanying statements include the unaudited financial
results/statements of this associate whose financial statements/results reflect the group’s share
of net profit of Rs 56.28 Crore and other comprehensive income of Rs 0.59 Crore for the
year ended 31% March, 2023 as considered in the consolidated financial statements in respect
of this jointly controlled entity. Our opinion on the consolidated financial statements, in so far
as it relates to the amounts and disclosures included in respect of this jointly controlled entity,
and our report in terms of sub-sections (3) and (11) of Section 143 of the Act, insofar as it
relates to the aforesaid jointly controlled entity, is based solely on such unaudited financial
statements,

2. We did not audit the financial statements of Raichur Power Corporation Ltd, & NTPC-BHEL
Power Projects Pvt. Ltd. (jointly controlled entities). The consolidated financial statements
does not include the group’s share of net loss and other comprehensive loss of these jointly
controlled entities as the Group has already recognised accumulated losses equal to the cost
of investment in its financial statements in respect of these jointly controlled entities. These
financial statements are unaudited and have been furnished to us by the management and our
opinion on the consolidated financial statements, in so far as it relates to the amounts and
disclosures included in respect of these jointly controlled entities, and our report in terms of
sub-sections (3) and (11) of Section 143 of the Act in so far as it relates to the aforesaid jointly
controlled entities, is based solely on such unaudited ﬂnanCIal statements. These financial
statements are not material to the group.

3. The accounts of Power Plant Performance Improvements Ltd., a Joint Venture of BHEL have
not been consolidated as the said company is under 11qu1dat10n and full amount of equity
investment has been provided.

Our opinion on the consolidated financial statements, and our report on other legal and regulatory
requirements below, is not modified in respect of the above matters with respect fo our reliance on
the unaudited financial statements certified by the management.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143 (3) of the Act based on our audit and on the consideration of unaudited

financial statements certified by the management of jointly controlled entities as referred in “Other
Matters” paragraph, we report, to the extent applicable, that:

(a) We have sought and obj,amad all the information and explanations which to the best of our
knowledge and behe/ffwéi”e Bée ssary for the purposes of our audit of the aforesaid consolidated
financial statements; ; ' '




(b) Inour opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated financial statements have been kept so far as it appears from our examination of
those books and management certified financials;

{c) The consolidated balance sheet, the consolidated statement of profit and loss (including other
comprehensive income), consolidated statement of changes in equity and the consolidated cash
flow statement dealt with by this report are in agreement with the relevant books of account
maintained for the purpose of preparation of the consolidated financial statements;

{d) In our opinion, the aforesaid consolidated financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, and other accounting principles generally
accepted in India; : '

(e} In terms Notification no. G.S.R. 463(E) dtd. 05-06-2015 issued by the Ministry of Corporate
Affairs, the provision of Section 164(2) of the Companies Act, 2013 in respect of disqualification
of directors are not applicable to the Company;

'(f) With respect to the adequacy of the internal financial controls over financial reporting of the
holding company and jointly controlled entities incorporated in India and the operating
effectiveness of such controls, refer to our separate Report in “Annexure A”

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies {Audit and Auditor’s) Rules, 2014 to the extent applicable, in our opinion
and to the best of our information and according to the explanations given to us and based on the
consideration of the management certified financial statements including the other financial
information of jointly controlled entities, as noted in “Other Matters” paragraph:

i. The consolidated financial statements disclose the impact of pending litigations on the
consolidated financial position of the Group and jointly controlled entities— Refer Note 33 to
the consolidated financial statements;

ii. Provision has been made in the consolidated financial statements, as required under the
applicable law or Indian accounting standards, for material foreseeable losses, if any, on long-
term contracts — Refer Note 42 to the consolidated financial statements in respect of such
items as it relates to the Group and jointly controlled entities and

ili. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the holding company and jointly controlled companies
incorporated in India,

2. With respect to the matter of paras 3 (xxi) and 4 of the Companies (Auditor’s Report) Order 2020,
and three joint entities re,t:rﬁiw;lgsw naudited as mentioned in the section titled “Other Matters™ and
e
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no CARO report has been issued by the Auditors of such entities as on the date of issue of this
report. Based on the CARQ report issued by us for the company for the year ended 31% March
2023, we report that there are no qualification or adverse remarks in the CARO report.

For ABP & Associates. For PSMG & Associates  For S. L. Chhajed & Co LLP

Chartered Accountants Chartered Accountants Chartered Accountants
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' Partner Partner . Partner
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON
THE CONSOLIDATED IND AS FINANCIAL STATEMENTS OF BHARAT HEAVY
ELECTRICALS LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated Ind AS financial statements of the Company as of
and for the year ended March 31, 2023, we have audited the internal financial controls over financial
reporting of Bharat Heavy Electricals Limited (hereinafter referred to as “the Holding Company) as
of that date. We did not audit the financial statements of three Jointly Control Entities out of which
all three Jointly Control Entities are unaudited.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding company and jointly controlled companies, which
are companies incorporated in India, are responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by the
-Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAI). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to the respective company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's, internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) issued by the ICAI
and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both issued
by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
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risk. The procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliabilify of financial reporting and the preparation of financial

. statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls. Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Other Matters

Our aforesaid reports under Section 143(3)(i) of the Act on the adequacy and operating effectiveness
of the internal financial controls over financial reporting in so far as it relates three jointly controlled
entities, which are companies incorporated in India, is based on the corresponding management
certificate of these three jointly controlled entities incorporated in India.

Opinion

In our opinion, the Holding Company and three jointly controlled entities, which are entities
incorporated in India, have, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2023, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the




Guidance Note on Audit of Intemal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For S. L. Chhajed & Co

For ABP & Associates. For PSMG & Associates LLP
Chartered Accountants Chartered Accountants Chartered Accountants

FRN - 315104E FRN - 008567C FRN — 000709C/C400277
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’ BHARAT HEAVY ELECTRICALS LIMITED

ﬂ”ﬂ. : AUDITED FINANCIAL RESULTS
FOR THE QUARTER AND YEAR ENDED 31st MARCH 2023

Rs /Cr,
. Consolidated Results
SL.|PARTICULARS . 03 Mouths Ended Year Ended
NO. 31.03.2023 31.12.2022 31.03.2002 31.03.2023 31.03.2022
(Note6) {Unaudited) (Nole6} (Andited)# (Audited) -
1 | Income
A [Sales/Income from Operations 7819.37 4939.49 7599.96 12136.30 20153.38
b |Other Operating Income 407.62 323.89 461.72 1228.64 1057.71
Tatal Revenue fram Operations §226,99 5263.38 8061.68 23364.94 21211409
¢ |Other Income 11162 90,56 120,04 488,63 354.54
Tatal Income 8338.61 5353.94 8181.72 23853.57 21565.63
2 |Expenses .
s [Cast of raw matevials consemed 231270 1252.76 1867.33 587528 5062.40
b {Purchascs of Bought out items 1814,13 1078,72 217793 4657.33 4141,75
¢ Civil, erection and engincering expenses 1564.18 120570 1672.61 5421.08 47492.61
d |Consumption of Stores & Spares . 99.45 11547 97.74 404,18 . 271.44
e |Changes in inventorics of finishell gnods, worledn-progresy and sceap (122.65) 27.76 116,57 {57.15) 525.64
f |Employee benefits cxpense 1451.78 - 1429.39 1362.53 5700.63 5519.05
g |Depreciation and amortisation expense 72,57 62.47 85,95 260.34 314,12
h |Finance costs 161,06 139,25 95,56 521,43 355,96 .
i |Other expenses ’ 121,25 9.32 (384,93) 647.03 162,62 i
Tatal Expenses T474,47 5320.84 7091,29 23430,15 21145,5%
3 |Profit{Loss) before cxcoptional items and tax (1-2) - 864.14 33.10 1090.43 423.42 420,04
4 |Share of net profit/(oss) of joint ventures acconnted for using equity 12.89 19,61 11,33 56,02 50,42
Method
5 | Exceptional Items . - - - -
G |Profit/{Loss) before tax (3 +4 1 5) §77.03 527 1101,76 479,44 470,46
7 | Tax expense
a.Carvent Tax 48,43 (77.13) (111,22} (77.13)
b. Deferred tax 217.60 10.43 266,42 113.27 102.38
8 [Net Profit/ {Loss) for the period (6-7) 611,00 42.28 91247 47739 444,71
!
9 |Other Comprebensive Incomef(Expense) (net of tax) L {136,99) 40.11 33.30 (16,68} 76,90
10 [Total Comprehensive lncome after (ax for the period (3+8) 474,01 82,3¢ 945.77 460,71 521.61
11 |Profit for the period attributable to : ‘
Owners of the Company ‘ 611.00 42,28 91247 477.39 446,03 \
Non Controlling Intercst - - (1.32) . |
12 [Other Comprebensive Encome f(Expense) for the period attributable to !
Cwners of the Company {136.99) 40.11 33.30 (16.68) 76.90
Non Contralling Interest - - - -
13 {Total Comprehensive Income for the period attributable tn .
Qwners of the Compuany 474,01 82,39 045,77 460.71 522.93
Non Controlling Inierest - - (1.32) !
14 |Paid-up equity share capital (Face Valoe Rs 2 per share) 696.41 696,41 69641 696,41 696,41 ’ |
15 |Other Equity 26131.62. 25657.61 25810,19% 26131,62 25810,19
16 |Basic & Diluted Earnings Per Share 1.75 0.12 2.62 1.37 1.28 ‘
(nof annualised)]  (not aanualised}]  (not annualised) -
Segmentwise Revenue, Results , Assets and Liabilifies )
Rs (Cr.
. Consolidated Results
SL, |PARTICULARS . | 03 Months Ended . Year Ended
NO. 31,03.2023 31122022 31.03.2022 31.03.2023 31.03,2012
(Noted) {Unaudited) (Noted) {Audited)# {Audited)
1 |Segment Revenug : .
A rower 6166.31 399212 5934,60 17498.98 1536125
B |tndustey 1653.06 947,37 1665,36 463732 4792.13
Tatal 781937 4939.49 7599.96 2213630 20153.38 !
[nier segnental revenue
Sales / Income from pperations 7819,37 4939,49 7599.96 22136.3¢ 2015338
2 |Segment Results (Profit/(Loss) before Tax & Finance Cos
A Ipower 108915 443.84 158942 140032 1949.24
B Industry 342.70 {72.80) 109.54 432,53 {d1.42)
Total 1431.85 371.04 1698.96 1332.85 1907.82
Less: Finance Cost 161.06 135.25 95.56 521,43 355.96
Other unallocable expenditure (net of income) 393.76 179,08 501.64 831,98 108140 i
Total Profit before Tax 877.03 5271 1101.76 479,44 470,46
3 |Sezment Agrets
A Power 40666.48 39986.47 37196.23 40666,48 37196,23
B |industry 8234.70 3184.66 8194.28 8134,70 8194.28 3
C |Unalfocated 10468.61 9338,67 10853.25 10448.61 10853,25 i
Total Assets 59369.79 57559.80 56243.76 59369.79 836243,76 .
4 |Seament Liabilities )
A |Power 22366.53 20878.51 20096.06 22366,53 2009606
B Industry 5140.86 4507786 4754,42 5140.86 A754.42
C |Unalioeated 5034.36 5819.01 4886.68 5034.36 £886.68 :
Total Liabilities 3254175 31205.78 29737.16 31541,75 2973716 :
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NOTES

1. STATEMENT OF ASSETS AND LIABILITIES Rs /Cr.
Particulars Consolidated
As at As at
31.03.2023 31.03.2022
(Audited)# {Audited)
I) |[ASSETS
1 |Non-Current Asscts
a |Property, plant and equipment 2408.74 2336.34
b |Capital work-in-progress 344,39 422.32
¢ | Intangible assets 67.24 62.12
d | Intangible assets under development 9.26 8.66
¢ |Investments aceounted for using Equity method 232.29 201.86
f |Financial Assets
i) Investmenis 313 329
ii) Trade Receivables 3415.54 3203.84
iii ) Others financial assets 83.96 86.73
g | Deferred tax assets (net of liabilities) 3422.62 3530.08
h |Other non-current assets 19300.14 18326.34
Sub-Total Non Current Asscts 29287.51 28381.78
2 |Current Assets :
a |Inventories 6755.90 656021
b |Financial Assefs
i) Trade Receivables 312835 362475
tiy Cash & Cash Equivalents 156052 732.62
iii ) Bank Balances other than Cash & Cash Equivalents 5082.06 6421.07
iv ) Others financial assets 278.23 211.56
¢ |Current Tax Assets ( Net) 22638 119.24
d |Other current assets 13050.84 16792.53
Sub-Total Current Assets 30082.28 27861.98
TOTAL -ASSETS 59369.79 56243.76
1) |[EQUITY AND LIABILITIES
I |Equity
a |Fquity share capital 696.41 696,41
b |Other Equity 26131.62 25810.19
¢ |Non -Controlling interest
Sub-Total Equity 26828.03 26506.60
LIABILITIES
2 |Non -Current Liabilities
a |Financial Liabilitics
)Lease Liabilitics 33.75 35.12
ii) Trade Payable
(a) Total outstanding dues of micro enterprises and small enferprises 128.11 127.45
(b) Total outstanding dues of creditors other than micre enterprises and 2065.92 2004.48
small enterprises
jii) Other financial liabilities 255.70 215.10
b |Provisions 4101.02 3771.21
¢ |Other non-current liabilities 2605.81 2212.65
Sub-Total Non Current Liabilitics 9190.31 8366.01
3 |Current Liabilities
a |Financial Liabilitics
i} Borrowings 5385.00 4745.00
ia) Lease Liabilities 34.76 49.81
i) Trade Payable
{(a) Total outstanding dues of micro enterprises and small enterprises 1211.53 745.82
{b) Total outstanding dues of creditors otber than micro enterprises and 8684.30 7003.77
small enterprises :
iiiy Other financial liabilitics 1276.93 112409
b |Provisions 2796.63 3066.70
¢ |Other current liabilities 3962.29 4635.96
Sub-Total Current Liabilities 23351.44 21371.15
TOTAL EQUITY AND LIABILITIES 59369.79 56243.76

X




TATEMENT OF CASH FLOWS

2. ST Rs /Cr.
Farticulars Consolidated
Yeor Ended
31.03.2023 31,03,2022
(Audited)# {Andited)
A, [ CASH FLOW FROM OPERATING ACTIVITIES:
Profit/ (Loss) before tax 479.44 470.46
Adjustinents for:
Provision and write off (86.31) {1120.06)
Depreciation and amortisation 260.34 314.12
Finance cost (including unwinding of interest) 321,43 355.96
Inierest & dividend incoms (421.12) (302.79)
Share of loss / {profit) in jemt ventures {56.02) (5042)
Divestment of stake n subsidiary (17.08)
Unrealised Foreign Exchange loss/(gain) (401.85} 18.26
Amortigation of Government Grant (8.50) (6.20)
Others (33.02) {6.61}
Cagh generated / {used) in operations before working capital changes 253,99 (343.36)
Adjustment for changes in working capital:
Trade Receivables 92,04 1881.12
Contract Assets (2370.63) (2594.15)
Inventories {192.40) 603.40
Loans, advances & other assets (262,28) 143.49
Sul: total (2733.29) 1.586
Trade payable 2103.68 1300.96
Advances from customers, deposiis and cthers (167.84) (381.49)
Provisions (308.48) (358.60)
Sul total 1627.36 560.87
Net eash (used in) / from working capital (1105.93} 394.73
Cash generated /(used) in operations (851.94) 251.37
Income taxes paid (153.54) {258.00)
Refund of income taxes 2563.96 G66.88
Net cash (used in) from operating activities (41.52) 650‘25
B, [ CASH FLOW FROM INVESTING ACTIVITIES :
Redeniption / maturity of bank deposits (having original maturity of more than 3 months) 135878 (1231.12)
[nterest received 250,72 257,93
Proceeds froin sale of investment 2542
Dividend received from jolnt ventures 26,18 30.35
Sale of property,plant and equipment & Intangible assets 7.76 6,90
Purchase of property, plant and equipment & Jutangible asscts (188.40) (165.38)
Net cash (used in) / from investing activities 1480.46 (1125.32)
C, | CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds from short {erm borrowings 640,00 (87.53)
Proceeds / (repayment) of lease obligation (Principal) (49.77) (48.79)
Proceeds / {repayment) of lease obligation (Interest) T (7.27) (9.57)
Dividend paid (139.18) (0.30)
Inlerest paid (354.82) {183.30)
Net cash (used in) / from financing activitics 88,96 {329.49)
D. | Net increase/{decrease) in cash and cash equivulents 827.90 (794.56)
Opening balance of ¢cash and cash equivalents {excluding cash eredit of snbsidinry) 732.62 151%.90
Adjustment of Cash credit of subsidiary - BHEL EMI from opening balance 7.28
Closing balance of cash and cash equivalents 1560.52 732,62
# Subject to audit w/s 143(6) of the Companies Act, 2013 by the C&AG of India,
3 The fiures have been regrouped/rearranged , wherever considered necessary to conform to the eurrent period's classification,
4 The above resuls have been prepared in accordance with applicable SEBT (Listing Obligations and Disclosure Requirements) Regulations, 2015, These results
have been reviewed by the Andit Committec and approved by the Board of Diveetors in their mecting held on 26,05,2023,
5 The linancial yesulis have been prepared in accordance with Indian Accounting Standard (IND-AS) as prescribed under Section 133 of the Companies Act, 2013,
6 Fisures of last quarter are the balancing figures between audited figures in respect of the full Anancial year amd the published year to date fipures upto the thivd
guarter of the finuncial year,
7  The Board of Directors has recommended a final dividend ufRso.'.&..o. per share (Face Value Rs, 2 per share),
8 Additional disclosures ns per Regulation 52(4) of SEBI (Listing obligations and Bisclosure Requirements } Regulations ,2015 arc enclosed nt Annexure A,

Piace : New Delhi ' v}b

Date : 26,05,2023 e

For and on hehslf of Bharat Heavy Electricals Limited

e

{Dr. Nalin Shinghal)
Chairman & Managing Director



Annexure A

Infarmation as required under Regulation 52 {4) of SEEI {Listing Obligations and Disclesure Requirements} Regulations, 2015 as amendad from time to time, for the Quarter & Year ended 31st March, 2023 is as mentioned belaw!

2} The Company has repaid Commercial Papers on their respective due dates. The Commercial Papers (lished) of the Company as an 315t March, 2023 is NIL . The Company has retained "CARE AL+" rating by CARE and "Ind AT+" rating by

India Ratings.

b) Key Financial Information Consolidated
i - De ] - - 03 Months Ended. - * " Lo - Year Ended
B | 31.03.2023 31422022 | - 31.03.2022 . T .31.03.2023 |, .- 31,03.2022
{a) Curment railo Total Cuirant Assets | Total Current Liabilities, 1.28 1.23 1.30 128 1.30
(b} Debt-equily ratio
{c) Debt service coverage ratic
The company does niof have amy long term debt and hence these ratios are not applicable.
(d) Long term Debt to Working Capital
(e) Interest service coverage ratio
(f) Total Debt to Total Assets ratio Total Borrmowings Total Assels 0,08 0.11 0.08 0.09 0.0
Revenus fram Average Inventa
(g} Inventory turnover ratic * contracts with g(Nei) ry 3.32 3.08 2.83 3.32 283
customers
Revends from Average Trade
{h) Trade receivables tumover ratic * comtracts with orag 3.47 317 3.00 3.47 3.00
recievable {net)
customers
. . N . Gross Trade :
{i} Bad debls fo accounts receivable ratio Bad debts written off Recaivables 0.00 0.00 0.01 0.00 0.01
{j} Current Liability Ratie Current Liabilties " Total Liabllities 0.72 0.73 072 0.72 0.72
Profit Before Interest, Fevenue from
{k} Operating profil ratio Depreciation & Tax - X 12.14% 311% 14.43% 331% 371%
operations
Cther Income
N Profit for the year Revenue from
{I) Net profit ratio (PAT) cperations 7 43% 0.80% 11.32% 2.04% 2.10%
{m} Net worth (Rs./Cr.) Share Capital + Reserve and Surplus 26828.03 26354.02 26506.60 26826.03 26506.50
{n} Profit After Tax (Rs./Cr.) Profit after Tax £11.00 42,28 912.47 477.38 44471
. Profit for the year ‘Weighted average no.
{c) Eaming Per Shere (Rs.} (PAT) of shares 1.75 0.12 282 1.37 ) 1.28
({p} Capilal redemption reserve (Rs./Cr.} 37.87 37.87 37.87 37.87 37.87

% Ratios for the Period have been annialised.
Notes -

1. Ratios rounded off to 2 decimals. The flgures have been regroupedirearranged , wherever considered necessary te conform to the curment period's classification.

2. For the above reporting periad, information in respect of Securifies premitim account, Debl capital, Praferance shares & Debenture redemplion reserve is NILMNA,




Annexure A (cont.)

¢} Details of previous due date, next due date for the payment of interest and repayment of Commercial Papers

Sr N 0

Commercial Paper-|~ Face Valus (Rs.
- Dateoflssue |

)

_Previdus Due-date -

(Froim Apiil 01,2022 to.
~ March31;2023) © -

WhshrFidor

Not

» N'éi't:'ﬁi:e'_Date: _

.| Principal & Inite

| Principal & Interest

21-04-2022

500

20-03-2022

Yes

27-04-2022

1000

27-03-2022

Yes

20-05-2022

500

18-08-2022

Yes

17-06-2022

1200

18-07-2022

Yes

11-07-2022

1000

15-09-2022

Yes

18-07-2022

1500

26-08-2022

Yes

N.A,

21-07-2022

500

29-08-2022

Yes

12-01-2023

300

23-03-2023

Yes

\OOO-JO\LA-I:-DJMP—‘-‘.'.".

16-01-2023

500

27-03-2023

Yes

—
[=]

17-03-2023

500

29-03-2023

Yes

L\f(




roflg o TRd gl soifdgden fafacs

RA J-IV JTI?I:I) Bharat Heavy Electricals Limited
General Manager (Finance) FfuRe ﬁ'ﬁ

CORPORATE FINANCE :B”El

Date : 26.05.2023
Subject : Declaration pursuant to regulation 33 of the SEBI (LODR ), 2015.

The report of Auditor is with unmodified opinion with respect to the Audited IND AS
financial results (Standalone and consolidated) of the company for the year ended 31%

March, 2023.
i\& m

(Rajiwain)

U9 e, WICesuE BEE, Wi WE, T ORe-110049, T o (FL)  011-66337239
5th Floor, BHEL HOUSE, Siri Fort, New Delhi-110049, Tel. : (O) 011-66337239
ATHETA FHIURS T8GH §, (HTET)/Corporate Identity Number : L74899DL1964G01004281
THG/E-mail : finj@bhel.in 3@/ Web: www.bhel.com



