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BHARAT HEAVY ELECTRICALS LIMITED

AUDITED FINANCIAL RESULTS
FOR & UPTO THE QUARTER ENDED 31st MARCH 2021

PART 1 Rs /Cr.
Standalone Results
SL.|[PARTICULARS 3 Months Preceding 3 Corresponding 3 Current Previous
NO, Ended months ended months ended Year Ended Year Ended
31.03.2021# 31.12.2020 31.03.2020 31.03.2021# 31.03.2020
(Note3) {Unaudited) (Note3) (Audited) (Audited)
1 | lncome
a |Sales/Income from Operations 6752.42 4203.04 4593.59 16295.55 20490.64
b {Other Operating Income 418.59 24832 428.85 1012.89 968.55
Total Revenue from Operations 7171.01 4451.36 5022.44 17308.44 21459.19
¢ [Other Income 84.22 85.31 148.22 369.84 580.58
Total Income 7255.23 4536.67 5170.66 17678.28 22039.77
2 |Expenses
a |Cost of materials consumied (including erection & engineering) 4530.76 2870.08 3452.61 11071.03 14727.09
b {Changes in inventorics of finished goods, werk-in-progress and stock in 415.34 71.03 114.587 510.86 (1042.40)
trade
¢ |Employee benefits expense 1232.31 1379.60 1133.51 5372.26 5426.64
d |Depreciation and amortisation expense 126.57 112.79 154.28 473.05 502.86
e {Finance costs 78.25 85,79 141.15 373.09 506.95
f [Other expenses 2256.92 310.26 883.49 3489.59 2580.74
Total Expenses 8640.15 4829.55 5879.61 21289.88 22701.88
3 |Profit/(Loss) hefore exceptional items and tax (1-2) {1384.92) {292.88) (708.95) (3611.60) (662.11)
4+ |Share of net profit/(loss) of joint ventures accounted for using equity - - - - -
Method
§ | Exceptional Items - - - . -
6 |Profit/(Loss) before tax (3 +4 + 5) (1384.92) (292.88) {708.95) {3611.60) {662.11)
7 | Tax expense
a.Current Tax 4.11 9.38 1.52 15.82 1.52
b. Deferred tax (356.15) (71.27) 823.65 (910.28) 809.34
8 |Net Profit/ (Loss) for the period (6-7) (1032.88) (230.99) (1534.12) (2717.14) (1472.97)
9 |Other Comprehensive Income/(Expensc) (net of tax) 74,73 (18.25) (169.93) 19.98 {273.88)
16 |Total Comprehensive Income after tax for the period (8+9) (958.15) (249.24) (1704.05) (2697.16) (1746.85)
11 |Profit for the period attributable to
Owners of the Company (1032.88) (230.99) (1534.12) {2717.14) (1472.97)
Non Conlrolling Interest - - - - -
12 |Other Comprehensive Income /(Expense) for the period attributable to
Owners of the Company 74.73 (18.25) (169.93) 19.98 {273.88)
Non Controlling Interest - - - - -
13 |Total Comprehensive Income for the period attributable to
Owners of the Company (958.15) {249.24) (1704.05) (2697.16) (1746.85)
Non Controlting Interest - - - - -
14 |Paid-up equity share capital (Face Value Rs 2 per share) 696,41 696.41 696.41 696.41 696,41
15 |Other Equity - - - 25,787.64 28,484.80
16 |Basic & Diluted Earnings Per Share 2.97) (0.66) (4.41) {7.80) (4.23)
(not annuatised) (not ) (not lised)
Segmentwise Revenue, Results , Assets and Liabilities
Standalone Results
SL. |JPARTICULARS 3 Months Preceding 3 Corresponding 3 Current Previous
NO. Ended months ended months ended Year Ended Year Ended
31.03.2021% 31.12,2020 31.03.2020 31.03.2021# 31.03.2020
(Note3d) (Unaudited) (Note3) (Audited) (Audited)
1 |Scgment Revenue
A [Power 4789.29 2985.67 3174.73 11386.05 14960.44
B |Industry 1963.14 1217.37 1418.86 4909.50 §530.20
Total 6752.42 4203.04 4593.59 16295.55 20490.64
Inter segmental revenue - - - - -
Sales / Income from aperations 6752.42 4203.04 4593.59 16295.55 20490.64
2 |Scgment Results (Profit/(Loss) before Tax & Finance Cost)
A Ipower (420.89) 114.40 (7.89) (1246.16) 804.30
B [mdustry (388.86) (118.61) (371.23) (850.48) (205.84)
Total (809.75) {4.21) (379.12) (2096.64) 598.46
Less: Finance Cost 78.25 85.79 141.15 373.09 506.95
Other unalfocable expenditure (net of income) 496.92 202.88 188.68 1141.87 753.62
Total Profit before Tax (1384.92) (292.88) (708.95) (3611.60) (662.11)
3 [Scgment Assets
A |Power 35954.72 40356.10 41649.31 35954.72 4164931
B |Industry 8417.10 9181.90 9421.21 8417.10 9421.21
C [Unallocated 11329.42 10276.47 9165.14 11329.42 9165.14
Total Assets 55701.24 59814.47 60235,66 55701.24 60235.66
A {Power 19221.65 22092.63 21370.29 19221.65 21370.29
B {Industry 4444.28 4778.74 4739.98 4444.28 4739.98
C [Unatlocated 5551.26 5500.90 4944.18 5551.26 4944.18
Total Liabilities 29217.19 32372.27 3105445 29217.19 31054.45




NOTES

1. STATEMENT OF ASSETS AND LIABILITIES Rs /Cr.
Particulars Standalone
As at As at
31.03.2021# March 31, 2020
Audited Audited
1) |ASSETS
1 |Non Current Assets
a |Property, plant and equipment 2426.16 2735.47
b JCapital work-in-progress 403.21 306.74
¢ | Intangible assets 62.16 78.61
d | Intangible assets under development 16.35 7.26
¢ |Financial Assets
i) Investments 670.00 669.51
ii) Trade Receivables 3179.74 4533.50
iii ) Others financial assets 97.39 83.17
f | Deferred tax assets (net of liabilities) 3659.77 2756.21
g |Other non-current assets 16852.44 16361.66
Sub-Total Non Current Assets 27367.22 27532.13
2 {Current Assets
a |Inventories 7191.23 8905.46
Financial Assets
i) Trade Receivables 4033.63 7107.62
ii) Cash & Cash Equivalents 1527.18 1402.86
iii ) Bank Balances other than Cash & Cash Equivalents 5174.25 5015.70
iv) Loans -
v ) Others financial assets 228.18 258.84
¢ |Current Tax Assets ( Net) 403.59 229.02
d |Other current assets 9775.96 9784.03
Sub-Total Current Assets 28334.02 32703.53
TOTAL -ASSETS 55701.24 60235.66
11) JEQUITY AND LIABILITIES
1 {Equity
a |Equity share capital 696.41 696.41
b |Other Equity 25787.64 28484.80
Sub-Total Equity 26484.05 29181.21
LIABILITIES
2 |Non -Current Liabilities
a {Financial Liabilities
i) Borrowings (Lease Liabilities) 53.41 75.37
ii) Trade Payable
(a) Total outstanding dues of micro enterprises and small 157.92 72.91
enterprises
(b) Total outstanding dues of creditors other than micro enterprises 1723.16 1003.32
and small enterprises
iii) Other financial liabilities 216.72 159.02 |
b |Provisions 3912.78 4212.13
¢ |Other non-current liabilities 2831.54 2952.65
Sub-Total Non Current Liabilities 8895.53 8475.40
3 |Current Liabilities
a |Financial Liabilities
i) Borrowings (Incl. Lease Liabilities) 4881.98 4990.06
ii) Trade Payable
(a) Total outstanding dues of micro enferprises and small 662.94 611.12
enterprises
(b) Total outstanding dues of creditors other than micro enterprises 6014.80 8212.50
and small enterprises
iii) Other financial linbilities 917.65 1426.05
b IProvisions 3164.25 3081.78
¢ |Other current liabilities 4680.04 4257.54
Sub-Total Current Liabilities 20321.66 22579.05
TOTAL EQUITY AND LIABILITIES 55701.24 60235.66
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2. STATEMENT OF CASH FLOWS Rs /Cr.
Particulars Standalone

As at As at

31.03.2021# March 31, 2020

Audited Audited

A. | CASH FLOW FROM OPERATING ACTIVITIES:

Profit before tax (3611.60) (662.11)
Adjustments for:
Provision and write off 1241.08 244 43
Depreciation and amortisation 473.05 502.86
Finance cost (including unwinding of interest) 373.09 506.95
Interest & dividend income (342.28) (525.48)
Others (3.79) (16.15)
Cash generated from operations before working capital changes (1870.45) 50.50
Adjustment for changes in working capital:
Trade Receivables 3984.43 3370.09
Contract Assets (1281.38) {1618.53)
Inventories 1537.16 (1095.10)
Loans, advances & other assets (211.16) 392.45
Sub total 4029.05 1048.91
Trade payable (1341.03) (2178.24)
Advances from custoners, deposits and others (90.17) (1843.56)
Provisions 24.71 352.62
Sub total (1406.49) (3669.18)
Net cash (used in) / from working capital 2622.56 (2620.27)
Cash generated from operations 752.11 (2569.77)
Income taxes paid (190.39) (321.94)
. 561.72 (2891.71)
Net cash inflow from operating activities

B. | CASH FLOW FROM INVESTING ACTIVITIES :

{160.00) 1700.00
Redemption / maturity of bank deposits (having original maturity of more than 3 months})
Interest received 34311 538.74
Proceeds from joint ventures 0.00 027
Income received from mutual funds 1.42 6.43
Dividend received from joint ventures 21.42 16.30
Sale of property,plant and equipment 1.88 9.30
Purchase of property, plant and equipment (250.38) (394.02)
Net cash (used in) / from investing activities (42.55) 1877.02

C. | CASH FLOW FROM FINANCING ACTIVITIES:

Proceeds from short term borrowings (99.61) 2501.65
Proceeds / (repayment) of lease obligation (Principal) (60.30) (65.46)
Proceeds / (repayment) of lease obligation (Interest) (12.95) (17.32)
Dividend paid (Incl. dividend distribution tax) (0.68) (504.56)
Interest paid (221.31) (292.36)
Net cash (used in) / from financing activities (394.85) 1621.96

D. | Net increase/(decrease) in cash and cash equivalents 124.32 607.26
Opening balance of cash and cash equivalents 1402.86 795.60
Closing balance of cash and cash equivalents 1527.18 1402.86
# Subject to audit u/s 143(6) of the Companies Act, 2013 by the C&AG of India.

3 The figures have been regrouped/rearranged , wherever considered necessary to conform to the current period's ciassification.

4 The above results have been reviewed by the Audit Comniittee and approved by the Board of Directors in their meeting held on 11.06.2021 .

S These Standalone financial results have been prepared in accordance with Companies (Indian Accounting Standard), Rules, 2015 (as amended) under Section 133 of the
Companies Act, 2013.

6 The Nationwide lockdown, consequent to spread of Covid 19 pandemic globally caused disturbance & slow down of the economic activity. This impacted the Company's
operations during the FY 2020-21, which recouped progressively. Based on the internal & external information upto the date of approval of these financial statements,the
company expects to recover the carrying amount of its assets,investments,trade receivables,contract assets & inventories. The company will continue to monitor the future
economic conditions and assess its impact on its financial statements.

7  Figures of last quarter are the balancing figures between audited figures in respect of the full financial year and the published year to date figures upto the third quarter of
the current financial year
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Additional disclosures as per Regulation 52(4) of SEBI (Listing obligations and Disclosure Requirements } Regulations ,2015. (Enclosed Annexure A}

Place : New Delhi
Date : 11.06.2021

For and on behalf of Bharat Heavy Electricals Limited

o

{Dr. Nalin Shinghat)
Chairman & Managing Director




BHARAT HEAVY ELECTRICALS LIMITED
AUDITED FINANCIAL RESULTS
FOR & UPTO THE QUARTER ENDED 31st MARCH 2021

PART 1 Rs /Cr.
Consolidated Results
SL.|PARTICULARS 3 Months Preceding 3 Corresponding 3 Current Previous
NO. Ended months ended months ended Year Ended Year Ended
31.03.2021# 31.12.2020 31.03.2020 31.03.2021# 31.03.2020
{Note3) {Unaudited) {Note3) (Audited) (Audited)
1 | Income
a_ |Sales/Income from Operations 6751.88 4203.04 4594.10 16295.80 20494.59
b |Other Operating Income 418.59 248.32 428.84 1012.89 968.55
Total Revenue from Operations 7170.47 4451.36 5022.94 17308.69 21463.14
¢ |Other Income 74.69 81.03 143.70 348,42 564.30
Total Income 7245.16 4532.39 5166.64 17657.11 22027.44
2 {Expenses
a | Cost of materials  (including erection & engineering) 4530.52 2870.08 3452.67 11071.03 14728,81
b |Changes in inventories of finished goods, work-in-progress and stock in 415.34 71.03 114.58 510.86 (1042.43)
trade
¢ |Employee benefits expense 1236.05 1380.35 1133.62 5378.15 §431.88
d |Depreciation and amortisation expense 126.58 112.84 154.31 473.25 503.27
e |Finance costs 78.83 85.79 141.42 373.95 508.45
f |Other expenses 2256.96 31031 881.71 3489.94 2582.25
Total Expenses 8644.28 4830.40 5878.31 21297.18 22712.23
3 |Profit/(Loss) before exceptional items and tax (1-2) (1399.12) (298.01) (711.67) (3640.07) (684.79)
4 IShare of net profit/(loss) of joint ventures accounted for using equity 9.14 18.26 3.08 44,14 25.72
Method
§ ] Exceptional Items - - - - -
6 {Profit/(Loss) before tax (3 + 4 + 5) (1389.98) (279.75) (708.59) (3595.93) (659.07)
7§ Tax expense
a.Current Tax 4.11 9.38 1.52 15.82 1.52
b. Deferred tax (357.77) (71.27) 822.07 (912.05) 807.76
8 |Net Profit/ (Loss) for the period (6-7) (1036.32) (217.86) (1532.18) (2699.70) (1468.35)
9 |Other Comprehensive Income/(Expense) {net of tax) 74.80 (18.25) (169.81) 20,05 (273.74)
10 |Total Comprehensive Income after tax for the period (8+9) (961.52) (236.11) (1701.99) {2679.65) (1742.09)
11 [Profit for the period attributable to
Owners of the Company (1034.82) (217.44) (1532.67) (2697.11) (1466.01)
Non Controlling Interest (1.50) (0.42) 0.49 (2.59) (2.34)
12 |Other Comprehensive Income /(Expense) for the peried attributable to
Owners of the Company 74.80 (18.25) (169.81) 20.05 (273.74)
Non Controlling Interest - - - - -
13 |Total Comprehensive Income for the period attributable to
Ovwners of the Company (960.02) (235.69) (17062.48) (2677.06) (1739.75)
Non Controlling Interest (1.50) (0.42) 0.49 (2.59) (2.34)
14 JPaid-up equity share capital (Face Value Rs 2 per share) 696.41 696.41 696.41 696.41 696.41
15 |Other Equity - - - 25,287.25 27,964.31
16 |Basic & Diluted Earnings Per Share (2.97) {0.62) (4.40) (7.75) (4.21)
{not lised (not fised) {not lised)
Segmentwise Revenue, Results , Assets and Liabilities
Consolidated Results
SL. }PARTICULARS 3 Months Preceding 3 Corresponding 3 Current Previous
NO. Ended months ended months ended Year Ended Year Ended
31.03.2021#4 31.12.2020 31.03.2020 31.03.2021# 31.03.2020
(Note3) (Unaudited) {Note3) {Audited) (Audited)
1 }Segment Revenue
A {Power 4789.29 2985.67 3174.73 11386.05 14960.44
B lindustry 1962.59 1217.37 141937 4909.75 5534.15
Total 6751.88 4203.04 4594.10 16295.80 20494.59
Inter segmental revenue - - - - -
Sales / Income from operations 6751.88 4203.04 4594.10 16295.80 20494.59
2 |Segment Results (Profit/(L,0s5) before Tax & Finance Cost
A |power (420.89) 114.40 (7.89) (1246.16) 804,30
B Industry (392.91) (119.46) (371.56) (856.62) (210.71)
Total (813.80) (5.06) (379.45) (2102.78) 593.59
Less: Finance Cost 78.83 85,79 141.42 373.95 508.45
Qther unslloenble axpenditire (net of incame) 497,35 188,981 187.72 11829 74421
‘Total Profit before Tax (1389.98) {279.76) {708.59) (3595.93) (659.07)
3 |Segment Assets
A |Power 35954.72 40356.10 41649.31 35954.72 41649.31
B |Industry 8441.74 9203.80 9442.52 8441.74 9442.52
C |Unailocated 10843.75 9788.11 8656.73 10843.75 8656.73
Total Assets 55240.21 59348.01 59748.56 55240.21 59748.56
4 ISegment Liabilities
A {Power 19221.65 22092.63 21370.29 19221.65 21370.29
B |Industry 4492.64 4821.38 4779.80 4492.64 4779.80
C |Unallocated 5553.91 5500.49 4946.82 5553.91 4946.82
Total Liabilities 29268.20 32414.50 31096.91 29268.20 31096.91
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NOTES

1. STATEMENT OF ASSETS AND LIABILITIES Rs /Cr.
Particulars Consolidated
As at As at
31.03.2021# 31.03.2020
(Audited) Audited
I) |ASSETS
1 {Non Current Assets
a |Property, plant and equipment 2428.98 2738.51
b |Capital work-in-progress 403.21 306.74
¢ | Intangible assets 62.16 78.61
d | Intangible assets under development 16.35 7.26
¢ |Investments accounted for using Equity method 181.76 158.97
f |Financial Assets
i) Investments 3.58 3.09
ii) Trade Receivables 3179.74 4533.50
iii ) Others financial assets 97.39 83.17
g | Deferred tax assets (net of liabilities) 3671.24 2765.87
h |Other non-current assets 16852.44 16361.66
Sub-Total Non Current Assets 26896.85 27037.38
2 |Current Assets
a |Inventories 7194.45 8908.23
Financial Assets
i) Investments - -
i) Trade Receivables 4035.07 7108.60
ii) Cash & Cash Equivalents 1527.19 1402.86
iti ) Bank Balances other than Cash & Cash Equivalents 5174.26 5015.73
iv) Loans - -
v ) Others financial assets 232.65 262.74
¢ |Current Tax Assets ( Net) 403.60 229.07
d |Other current assets - 9776.14 9783.95
Sub-Total Current Assets 28343.35 32711.18
TOTAL -ASSETS 55240.21 59748.56
II) JEQUITY AND LIABILITIES
1 {Equity
a |Equity share capital 696.41 696.41
b }Other Equity 25287.25 27964.31
¢ |Non -Controlling interest (11.66) (9.07)
Sub-Total Equity 25972.00 28651.65
LIABILITIES
2 {Non -Current Liabilities
a |Financial Liabilities
i) Borrowings (Lease Liabilitics) 53.41 75.37
ii) Trade Payable
(a) Total outstanding dues of micro enterprises and small enterprises 157.92 72.91
(b) Total outstanding dues of creditors other than micro enterprises 1723.16 1003.32
and small enterprises
iii) Other financial liabilities 216.72 159.02
b |Provisions 3925.56 4225.16
¢ }Other non-current liabilities 2831.54 2952.65
Sub-Total Non Current Liabilities 8908.31 8488.43
Current Liabilities
Financial Liabilities
i) Borrowings (Incl. Lease Liabilities) 4897.48 5004.59
ii) Trade Payable
(a) Total outstanding dues of micro enterprises and small enterprises 662.94 611.12
(b) Total vuistanding dues of creditors other than miero enterprises 6020.57 8218.04
and small enterprises
fif) Other financial liabilities 929.58 1430.62
b |Provisions 3168.52 3085.76
¢ |Other current liabilities 4680.80 4258.35
Sub-Total Current Liabilities 20359.90 22608.48
TOTAL EQUITY AND LIABILITIES 55240.21 59748.56
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2. STATEMENT OF CASH FLOWS Rs /Cr.
Particulars Consolidated

As at As at|

31.03.2021# March 31, 2020

Audited Audited

A. | CASH FLOW FROM OPERATING ACTIVITIES:

Profit before tax (3595.93) (659.07)
Adjustments for: |
Provision and write off 1241.08 244.44
Depreciation and amortisation 47325 503.27
Finance cost (including unwinding of interest) 37395 508.45
Interest & dividend income (320.86) (509.19)
Share of foss / (profit) in joint ventures (44.14) (25.72)
Others (3.79) (16.15)
Cash generated from operations before working capital changes (1876.45) 46.03
Adjustment for changes in working capital:
Trade Receivables 3983.95 3371.34
Contract Assets (1281.61) (1618.29)
Inventories 1536.71 (1095.12)
Loans, advances & other assets (211.76) 39233
Sub total 4027.29 1050.26
Trade payable (1340.79) (2178.46)
Advances from customers, deposits and others (82.86) (1841.44)
Provisions 24.76 354.04
Sub total (1398.90) (3665.86)
Net cash (used in) / from working capital 2628.39 (2615.60)
Cash generated from operations 751.95 {2569.57)
Income taxes paid (190.35) (321.93)
561.60 2891.50;
Net cash inflow from operating activities ! { )
B. | CASH FLOW FROM INVESTING ACTIVITIES :
Redemption / maturity of bank deposits (having original maturity of more than 3 months) (159.98) 1700.03
Interest received 343.11 538.74
Proceeds from joint ventures 0.00 0.27
Income received from mutual funds 1.42 6.43
Dividend received from joint ventures 21.42 16.30
3 ; 1.88 9.30
Sale of property,plant and equipment
Purchase of property, plant and equipment (250.35) (394.01)
Net cash (used in) / from investing activities (42.50) 1871.06
C. | CASH FLLOW FROM FINANCING ACTIVITIES:
Proceeds from short term borrowings (99.67) 2503.78
Proceeds / (repayment) of lease obligation (Principal) (60.30) (65.46)
Proceeds / (repayment) of lease obligation (Interest) (12.95) (17.32)
Dividend paid (Incl. dividend distribution tax) (0.68) (504.56)
Interest paid (222.21) (294.45)
Net cash (used in} / from financing activities (395.81) 1621.99

D. | Net increase/(decrease) in cash and cash equivalents 123.29 607.558
Opening balance of cash and cash equivalents 1396.60 789.05
Closing balance of cash and cash equivalents 1519.90 1396.60
# Subject to audit u/s 143(6) of the Companies Act, 2013 by the C&AG of India.

NOTES

3 The above results have been reviewed by the Audit Committee and approved by the Board of Directors in their meeting held on 11.06.2021 .

4 The figures have been regrouped/rearranged , wherever considered necessary to conform to the current period's classification.

5 These Consolidated Financial results have been prepared in accordance with Companies (Indian Accounting Standard), Rules, 2015 (as amended) under Section
133 of the Companies Act, 2013.

6 The Nationwide lockdown, consequent to spread of Covid 19 pandemic globally caused disturbance & slow down of the economic activity. This impacted the
Group operations during the FY 202021, which recouped progressively. Based on the internal & external information upto the date of approval of these financial
statements,the company expects to recover the carrying amount of its assets,investments,trade receivables,contract assets & inventories, The company will
continue to itor the future ic conditions and assess its impact on its financial statements.

7 Figures of last quarter are the balancing figures between audited figures in respect of the full financial year and the published year to date figures upto the third
quarter of the current financial year

8 Additional disclosures as per Regulation 52(4) of SEBI (Listing obligations and Disclosure Requirements ) Regulations ,2015. (Enclosed Annexure A)

Place : New Delhi
Date : 11.06.2021

Fut and un behiall ol Bliacal Heavy Eléch icals Limited

T
W@W i
- - WWWW
(Dr. Nalin Shinghal)
Chairman & Managing Director



Annexure A

Pursuant to SEBI circular SEBI/HO/DDHS/CIP/P/2019/115 dated October 22,2019, on "Framework for listing of Commercial Paper”, information as required under

Regulation 52 (4) of SEBI (Listing Obligations and Disclosures Requirements) Regulations, 2015 for the year ended March 31, 2021 is as mentioned below:

a)

b)

The Company has repaid Commercial Papers on their respective due dates. The Commercial Papers {listed) of the Company as on 31st March 2021
are Rs. 4325 Crores. The Company has retained "CARE Al+" rating by CARE and "Ind Al+" rating by India Ratings.

Key Financial Information

Stand Alone Consolidated

Particulars Year Ended Year Ended Year Ended Year Ended

) March 31, 2021 March 31,2020 | March 31, 2021 March 31, 2020
Debt Equity Ratio*
Debt Service Coverage Ratio N.A* N.A*
Interest Services Coverage Ratio
Net Worth (Rs/crs) 26484.05 29181.21 25972.00 28651.65
Net Profit after Tax (Rs/crs) (2717.14) (1472.97) (2699.70) (1468.35)
Earning Per share (Diluted)
Face value Rs. 2 per share) (7.80) (4.23) 7.79) @21
Asset cover available, in case of non-covertible debt securities - - - “
Qutstanding redeemable preference shares (quantity and value) - - - -
Capital redemption reserve 37.87 37.87 37.87 37.87

* The company is not having any long term debt except long term maturity on lease obligation of Rs 53.41 crs , hence the above ratio is Nil not

applicable to the Company.
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Annexure A (cont.)

)

Details of previous due date, next due date for the payment of interest and repayment of Commercial Papers

1105-11-2019 1600 04-11-2020 Yes
2{13-11-2019 400 30-10-2020 Yes
3]29-11-2019 150 27-11-2020 Yes
4112-12-2019 500 11-12-2020 Yes
5110-01-2020 450 ©109-04-2020 Yes
6120-01-2020 250 20-04-2020 Yes
7129-01-2020 250 29-04-2020 Yes
8129-01-2020 400 29-04-2020 Yes
9109-03-2020 500 29-05-2020 Yes
10108-04-2020 700 08-07-2020 Yes
11}30-04-2020 250 30-07-2020 Yes
12]28-05-2020 500 27-08-2020 Yes
13}103-06-2020 500 02-09-2020 Yes
14]07-07-2020 700 06-10-2020 Yes
15]29-07-2020 250 28-10-2020 Yes
16]06-08-2020 250 05-11-2020 Yes
17]26-08-2020 375 16-11-2020 Yes
18101-09-2020 625 01-12-2020 Yes
19]18-09-2020 150 30-09-2020 Yes
20]05-10-2020 700 04-01-2021 Yes
21112-10-2020 600 11-01-2021 Yes
22127-10-2020 650 125-01-2021 Yes
23103-11-2020 850 03-02-2021 Yes
24112-11-2020 575 NA - 29-10-2021
25126-11-2020 775 24-02-2021 Yes
26{10-12-2020 500 10-03-2021 Yes
27{01-01-2021 700 30-03-2021 Yes
28]08-01-2021 500 NA Yes* 09-04-2021
29122-01-2021 650 23-03-2021 Yes
30}22-03-2021 650 NA Yes* 21-05-2021
31]26-03-2021 700 NA - 24-06-2021
32{30-03-2021 1000 NA - 28-06-2021
33}31-03-2021 900 NA - 24-06-2021

* Commercial Papers stands redeemed on respective next due date as mentioned in the aforesaid table.
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Raj Har Gopal & Co. Tiwari & Associates Mahesh C. Solanki & Co.

Chartered Accountants Chartered Accountants Chartered Accountants
412, Ansal Bhawan T-8 Green Park 803, Airen Heights, PU-3
16, Kasturba Gandhi Marg Extension Scheme No.54

New Delhi-110001 New Delhi -110016 A.B Road, Indore 452010

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF
BHARAT HEAVY ELECTRICALS LIMITED

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Bharat Heavy Electricals Limited
{“the Company™), which comprise the Balance Sheet as at March 31, 2021, the Statement of Profit and
Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the Statement of
Cash Flows for the year then ended, and a summary of the significant accounting policies and other
explanatory information (hereinafter referred to as “the Standalone financial statements”) in which are
incorporated the returns for the year ended on that date for 19 branches audited by us and 10 branches
audited by the branch auditors of the company.

~In our opinion and to the best of our information and according fo the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 {"the Act) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules
2015, as amended, (“Ind AS") and other accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2021, the loss and fotal comprehensive income, changes in equity
and its cash flow for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing (SAs) specified under section 143 (10) of the Companies Act, 2013, Our responsibilities under
those Standards are further described in the Audifor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the standalone financial statements under the provisions of the Companies Act,
2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for éur opinion on the standalone financial statements,




Key Audit Matters

Key audit matters are those matters that in our professional judgement were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the standalone financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. We have delermined the matters described below to be the
key audit matters to be communicated in our report.

Key Audit Matter

Auditor's Response

Accuracy of recognifion, measurement,
presentation and disclosures of
revenues and other related balances in
respect of “Revenue from confracts
with Customers” under Ind AS 115.

The application of this revenue accounting
standard involves certain key judgments
relating to identification of distinct
performance obligations, determination of
transaction price of identified performance
obligations, the appropriateness of the
basis used t{o measure revenue
recognized over a period, and disclosures
including presentations of balances in the
financial statements.

Estimated efforts is a critical estimate to
determine revenue, as it requires
consideration of progress of the contract,
efforts incurred till date, efforts required to
complete the remaining performance
obligation.

Refer Note 49 to the standalone financial
statements.

Principal Audit Procedures

Our audit approach consisted festing of the design and
operating effectiveness of internal controls and procedures as
follows:

= Evaluated the effectiveness of controls over the preparation

of information that are designed to ensure the completeness
and accuracy.

Selected a sample of existing continuing contracts and new
contracts, and tested the operating effectiveness of the
internal control, relating to identification of the distinct
performance obligations and determination of transaction
price.

Tested the relevant information, accounting systems and
change relating to contracts and related information used in
recording and disclosing revenue in accordance with Ind AS
115,

Reviewed a sample of contracts fo identify possible delays
in achieving milestones, which require change in estimated
efforts to complete the remaining performance obligations.

Performed analytical procedures and test of details for
reasonableness and other related material items.




Assessment and  recoverability of
Trade Receivables and Contract Assets

The Company has frade receivables
oufstanding (net) of Rs.7213.37 crore and
contract assets of Rs.24079.25 crore at
the end of March 31, 2021

These balances are related o revenue
recognized in line with Ind AS 115
“Revenue from contracts with customers”
for ongoing contracts and completed
contracts. The assessment of s
recoverability is a key audit matters in the
audit due to its size, pending balance
confirmation of letters sent and high level
of management judgment

Refer Notes 6,9,11,1748 1o
standalone financial statements.

the

Princinal Audit Procedures

We have assessed the Company's internal process fo
recognize the revenue and review mechanism of trade
recelvables and contract assets. Our audit approach consisted
testing of the design and operating effectiveness of internal
controls and procedures as follows:

¥

Evaluated the process of invoicing, verifications, and
reconciliations with customers.

Obtained the list of project wise outstanding details and
its review mechanism by the management.

Reviewed the guidelines and policies of the Company
on impairment of trade receivables and contract assets.

Tested the accuracy of aging of trade receivables and
contract assets at the year end on sample basis.

Performed analylical procedures and test of details for
reasonableness, recoverability and other related
material items,

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company's Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in Management Discussion and Analysis, Board's Report
including Annexures fo Board's Report, Business Responsibility Report, Corporate Governance and
Shareholder’s information, but does not include the standalone financial statements and our auditor's report

thereon.

Our opinion on the financial statements does not cover the other information and we do not express any

form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially

misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matiers stated in Section 134(5}) of the Companies

Act, 2013 (“the Act") with respect to the preparation of these financial statements that glv




view of the financial position, financial performance, total comprehensive income, changes in equity and
cash flows of the Company in accordance with the Ind AS and other accounting principles generally
accepled in India. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operaling effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the standalone financial statements, Management of Company is responsible for assessing
the Company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Management of Company seither
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so

The Board of Directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due fo fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate infernal financial controls system in place and the operating effectiveness of such
controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of auwuntmg
estimates and related disclosures made by management. A




¢ Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Company {o
cease to continue as a going concern.

s Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work; and (i) to evaluate the effect
of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matfers, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matiers communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Other Matfers

We did not audit the financial statements/information of 10 (Ten) branches included in the standalone
financial statements of the Company whose financial statements / financial information reflect total assets
of Rs 33345 crore as at 31st March, 2021 and total revenue of Rs 9454 crore for the year ended on that
date, as considered in the standalone financial statements. The financial statements/information of these
branches have been audited by the branch auditors whose reports have been furnished to us, and our
opinion in so far as if relates fo the amounts and disclosures included in respect of these branches, is
hased solely on the report of such branch auditors.

Our opinion is not medified in respect of these matters.




Report on Other Legal and Regulatory Requirements

(1) As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Gentral
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure
A” a statement on the matters specified in paragraphs 3 and 4 of the Order, {o the extent applicable.

{2) As required by Section 143 (3) of the Act, based on our audit we report that;

a. We have sought and obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the company so far as
it appears from our examination of those books. and proper returns adequate for the purpose of our
audit have been received from the branches not visited by us.

c. The reports on the accounts of the branch offices of the Company audited under Section 143(8) of
the Act by branch auditors have been sent to us and have been properly dealt with by us in
preparing this report

d. The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income),
Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are in
agreement with the books of account

e. In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
prescribed under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules
2015,

f. In terms of Notification no. G.S.R. 463 (E) dt. 05-06-2015 issued by Ministry of Corporate Affairs,
the Provision of Section 164(2) of the Companies Act, 2013 in respect of disqualification of directors
are not applicable to the Company.

g. With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

h. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given fo us; S

G /




i. The company has disclosed the impact of pending litigations on its financial position in its
standalone financial statements. Refer Note 41 {0 the financial statements.

fi. The company has made provision, as required under the applicable law or accounting standards,
for material foreseeable losses, if any, on long-term confracts including derivative contracts.
Refer Note 48 to the financial statements.

iii. There has been no delay in transferring the amount, required to be transferred in accordance
with the relevant provisions of the Companies Act, 2013 and the rules made thereunder, fo the
Investor Education and Protection Fund by the Company.

(3) On the basis of such checks of the books and records of the Company, as we considered
appropriate and according to the information and explanations given to us, we are enclosing our
report in"terms of Section 143(5) of the Act, on the directions and sub directions issued by the
Comptroller and Auditor General of India in “Annexure C".

For Raj Har Gopal & Co. For Tiwari & Associates For Mahesh C. Solanki & Co.
Chartered Accountants Chartered Accountants Chartered Accountants
FRN - 002074N FRN - 002870N FRN - 008228C
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(CA Gopal Krishan) (CA. Sandeep Sandill) (A Priyanka Jajob)
Partner Partner Partner
M. No. 081085 M. No. 085747 . No. 411739



“Annexure A” to Independent Auditors’ Repoit

(Referred to in Paragraph 1 under the heading “Report on Other Legal and Regulatory
Requirements” of our report of even date on the standalone financial statements of Bharat Heavy
Electricals Limited (“the Company”), for the year ended March 31, 2021]

i) (a) The Company has maintained proper records showing full particulars including quantitative

i)

(b)

details and situation of its fixed assets.

According to the information and explanations given to us, physical verification of fixed assets
is being conducted in a phased manner by the management under a programme designed to
cover all the property, plant and equipment including intangible assets over a period of three
years, which, in our opinion, is reasonable having regard to the size of the Company and
nature of its business and no material discrepancies were noticed on such verification to the
extent verification was made during the year.

The details of title deeds of immovable properties not held in the name of the Company are
given in note no. 3.1 (a fo f) to the Financial Statements.

As explained to us physical verification of inventory has been conducted by the management
under Perpetual Inventory Programme at regular intervals during the year except for stock of
work in progress and finished goods in few units where these are verified at the year end with
reference to the inspection reports and production reports of the Production Planning
Department of such units. In regard to stocks lying with contractors/fabricators and other
parties, confirmations were received in few cases only. In our opinion the frequency of
verification is reasonable .No material discrepancies has been reported.

According fo the information given to us, the Company has not granted any loans or advances
in the nature of loans, secured or unsecured fo companies, firms, Limited Liability
Partnerships or other parties listed in the register maintained under section 189 of the
Companies Act, 2013. Therefore, clauses (iii} (a), (iii) (b) and (iii) (c) of Paragraph 3 of the
Order are not applicable to the Company.

The Company has complied with the provisions of section 185 and 186 of the Companies
Act, 2013 in respect of loans, investments, guarantees and securities.

Based on our examination of the Company's records and according to the information and
explanations given to us, the Company has not accepted any deposits from public during the
year within the meaning of sections 73 to 76 or any other relevant provisions of the
Companies Act, 2013 and the Companies (Acceptance of Deposits) Rules 2014.

We have broadly reviewed the books of account and records maintained by the Company
pursuant to the Companies (Cost Records and Audit) Rules 2014 prescribed by the Central
Government under section 148(1) of the Companies Act, 2013 and are of the opinion that
prima facie the prescribed accounts and records have been made and maintained. However,
we are not required to and have not carried out any detailed examination of such accounts
and records.




vil) (a) According to the information and explanations given to us, in our opinion, the Company is
generally regular in depositing with appropriate authorities undisputed statutory dues including
Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, duty of
Customs, duty of Excise, Value Added Tax, Goods and Service Tax, Cess and any other
statutory dues as applicable to it.

(b} According to the information and explanations given to us, no undisputed amounts payable in
respect of Provident Fund, Employees State Insurance, Income Tax, Sales Tax, Service Tax,
duty of Customs, duty of Excise, Value Added Tax, Goods and Service Tax, Cess and any
other statutory dues were outstanding as at March 31, 2021 for a period of more than six
months from the date they became payable.

(c) According fo the information and explanations given to us, the particulars of Income Tax,
Sales Tax, Service Tax, duty of Customs, duty of Excise, Value Added Tax, Goods and
Service Tax which have not been deposited on account of dispute are as under.

(Rs. in Crore)

—_— JY TR R
Name of the Pending paid Forum where dispute is
Sl. No. of the .
Statute D Amount | under pending
ues
protest
14.17 6.99 Assessing Officer
Central Sales Tax Dy Commissioner
Act, Value Added | Sales 277.36 95.73 /Jt.@ommnss&oner/
1 Tax and Sales Tax, Commissioner(Appeals)
Tax Actofvarious | VAT | 30696 | 12589 Appeliate Tribunal
States
69.10 7.80 High Court
484 4.84 Supreme Court
284.18 3.98 Various Appellate Authorities
43.79 . Assessing Officer
32.51 - Commissioner(Appeals)
2 Central Excise Excise 57.43 439 ‘ Appe“aie THbUﬂGE
Act, 1944 Dut
Wl o749 : High Court
0.55 0.55 Supreme Court
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8.00 0.21 Commissioner{Appeals)
Service Tax under Service
the Finance Act,
1904 Tax
681.61 16.36 Appellate Tribunal
6.43 Various Appellate Authorities
Customs Act,1962 Cgitgym 5.80 5.80 High Court

Xi)

Xii)

xiii)

Xiv)

Xv)

According to the records of the Company examined by us and the information and
explanations given to us, the Company has not defaulted in repayment of loans or borrowings
to financial institutions, banks or Government. The Company has not issued any debentures.

According to the records of the Company examined by us and the information and
explanations given to us, the Company has not raised any monies by way of initial public offer
or further public offer (including debt instruments) and term loans. Hence, the same is not
applicable to the Company.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according fo the
information and explanations given to us, no fraud by the Company or any fraud on the
Company by its officers or employees has been noticed or reported during the year.

In terms of Notification no. G.S.R. 483(E) dt. 05-06-2015 issued by the Ministry of Corporate
Affairs, the provisions of section 197 of the Companies Act, 2013 relating to managerial
remuneration are not applicable o the Company.

Since the Company is not a nidhi Company, provisions of clause no. 3(xii) do not apply to the
Company;

According to the records of the Company examined by us and the information and
explanations given fo us, the related party tfransactions are in compliance with section 177 and
188 of the Companies Act, 2013 and have been disclosed in the Financial Statements.

Based on our examination and the information and explanations given to us, the Company has
not made any preferential allotment or private placement of shares or debentures during the
year under review. Therefore, provision of clause no. (xiv) is not applicable to the Company.

Based on our examination and the information and explanations given to us, the Company has
not entered into any non-cash transactions with directors or persons connected with them.,




xvi)  Based on our examination and the information and explanations given to us, the Company is
not required to be registered under section 45-1A of the Reserve Bank of India. Act, 1934,

For Raj Har Gopal & Co. For Tiwari & Associates For Mahesh C. Solanki & Co.
Chartered Accountants Chartered Accountants Chaftered Accountants
FRN ; 002074N FRN @ 0028700 p %«F%?\;Q%Z}*a{: -
3 e // 7 b 5
< (a{f g 3 \_/‘Xw{ - /’Mﬂ’“
b Gopal Krishan) (CA. Sandeep-Sandill)

Partner Partner
M. No, 081085 M. Mo, 085747

Place : New Delhi
Date: ji g+ st oat]
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“ANNEXURE B” TO THE INDEPENDENT AUDITORS’ REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF BHARAT HEAVY ELECTRICALS LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Bharat Heavy Electricals
Limited (“the Company") as of March 31, 2021 in conjunction with our audit of the Standalone financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal controf stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
confrols that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to Company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note") and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate interal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects. '

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectivenass. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the Auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate fo provide a basis
for our audit opinion on the Company's internal financial controls system over financial reporting.




Meaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepled accounting principles. A
Company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the Company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
Company are being made only in accordance with authorisations of management and directors of the
Company; and (3) provide reasonable assurance regarding prevention or fimely detection of
unauthorised acquisition, use, or disposition of the Company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due fo
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2021, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Raj Har Gopal & Co. For Tiwari & Associates For Mahesh C. Solanki & Co,
Chartered Accountants Chartered Accountants Chartered Accountanis
FRN - 002074N FRN - 002870N :
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(€A Gopal Krishan) (CA. Sandeep Sandill)
' Partner Partier :
M. No. 081085 M. No. 085747 M. No. 411739

Place : New Delhi
Date: Ji o0érabosi
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“ANNEXURE C" TO INDEPENDENT AUDITOR’S REPORT

Directions issued by the Comptroller & Auditor General of India under Section 143(5) of the
Companies Act, 2013 indicating the areas to be examined by the Statutory Auditors during the
course of audit of annual accounts of Bharat Heavy Electricals Limited (Standalone) for the year

2020-21

5.

No.

1

Areas Examined

Replies

Whether the Company has system in
place to process all the accounting
fransactions through IT system. If yes,
the implications of processing of
accounting fransactions  outside T
system on the integrity of the accounts
along with the financial implications, if
any may be stated.

the accounting transactions through IT system.

Whether there is any restructuring of an
existing loan or cases of waiver / write off
of debts / loans / interest etc. made by a
lender due to the company's inability to
repay the loan? If yes, the financial
impact may be stated.

According to the information and explanations given to
us and based on our examination of the records of the
company, there has been no restructuring/ waiver/ write
off of debts/loans/interest efc. made by a lender due to
the company's inability to repay the loan

Whether fund received / receivable for
specific schemes from Central / State
agencies were properly accounted for
lutilized as per its term and conditions?
List the cases of deviation. ~

Fund received / receivable for specific schemes from
Central / State agencies were properly accounted for
Jutilized as per its term and conditions

For Raj Har Gopal & Co.
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Chartered Accountants

Place : New Delhi
Date: i+ Godend)
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CERTIFIC

We have conducted an audit of account of BHEL, Standalone and consolidated
accounts for the year ended on 31.03.2021 in accordance with the directions / sub-
directions issued by the C&AG of India under section 143(5) of the Companies Act,
2013 and certify that we have compiled with all the directions / sub-directions issued to
us.

For Raj Har Gopal & Co. For Tiwari & Associates For Mahesh C. Solanki & Co.
Chartered Accountants Chartered Accountants Chartered Accountants
FRN - 002074N FRN - 002870N FRN - 006228C
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(CAL Sandsep Sandill) (CA?riYanka Jajoo)
Pariner Partner Partner
M. No. 681085 . No. 085747 M. No. 411738
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Raj Har Gopal & Co. Tiwari & Associates Mazhesh C. Solanki & Co.

Chartered Accountants Chartered Accountants Chartered Accountants
412, Ansal Bhawan T-8 Green Park 803, Alren Heights,PU-3
15, Kasturba Gandhi Marg Extension Scheme No.54

New Delhi-110001 New Delhi -110016 A.B Road, Indore 452010

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF
BHARAT HEAVY ELECTRICALS LIMITED

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the accompanying consolidated financial statements of BHARAT HEAVY ELECTRICALS

LIMITED hereinafter referred to as “the holding company”)and its subsidiary {the holding Company and its

one subsidiary collectively referred to as “the Group”} and three jointly controlled entities, comprising of the

consolidated balance sheet as at 31st March, 2021, the consolidated statement of profit and loss {including

other comprehensive income), the consolidated statement of changes in equity and the consolidated cash
flow statement for the year then ended, and a summary of the significant accounting policies and other

explanatory information (hereinafter referred to as “the consolidated financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act’} in the manner so
required and give a true and fair view in conformity with the indian Accounting Standards prescribed under
section 133 of the Act read with the Companies {Indian Accounting Standards) Rules 2015, as amended, (“Ind
AS"} and other accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2021, the consolidated profit and total consolidated comprehensive income, consolidated
statement of change in equity and its consolidated cash flow statement for the year ended on that date.

Basis for Opinion

We conducted our audit of the consolidated financial statements in accordance with the Standards on
Auditing (SAs) specified under section 143 (10} of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant Lo our audit of the consolidated financial statements under the provisions of the Companies Act,
2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion on the consolidated financial statements.




Key Audit Matters

Key audit matters are those matters that in our professional judgement were of most significance in our audit
of the consolidated financial statements of the current period. These matiers were addressed in the context
of our audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters. We have determined the matters described below to
be the key audit matters to be communicated in our report.

‘Kex} Audit Matter

Auditor’s Response

Accuracy of recognition, measurement,
presentation and disclosures of revenues
and other related balances in respect of
“Revenue from contructs with Customers”
under Ind AS 115,

The application of this revenue accounting
standard involves certain key judgments
relating to identification of distinct
performance obligations, determination of
transaction price of identified performance
obligations, the appropriateness of the
basis used to measure revenue recognized
over a period, and disclosures including
presentations of halances in the financial
statements.

Estimated efforts is a critical estimate to
determine revenue, as it requires
consideration of progress of the contract,
efforts incurred till date, efforts required to
complete the remaining performance
obligation.

Refer Note 52 to the standalone financial
statements.

Brincipal Audit Procedures

Our audit approach consisted testing of the design and
operating effectiveness of internal controls and procedures
as follows:

s Evaluated the effectiveness of controls over the
preparation of information that are designed to ensure
the completeness and accuracy.

s Selected a sample of existing continuing contracts and
new contracts, and tested the operating effectiveness of
the internal control, relating to identification of the
distinct performance cbligations and determination of
transaction price.

# Tested the relevant information, accounting systems and
change relating to contracts and related information
used in recording and disclosing revenue in accordance
with Ind AS 115.

» Reviewed a sample of contracts to identify possible
delays in achieving milestones, which require change in
estimated efforts to complete the remaining
performance obligations.

= Performed analytical procedures and test of details for
reasonableness and other related material items.

Assessment and recoverability of Trade
Receivables and Contract Assets

The Company has trade receivables
outstanding (net} of Rs.7214.81 crore and
contract assets of Rs.24079.48 crore at the
end of March 31, 2021

Peincipal Audit Procedures

We have assessed the Company's internal process to
recognize the revenue and review mechanism of trade
receivables and contract assets. Our audit approach
consisted testing of the design and operating effectiveness
of internal controls and procedures as follows:

el
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These balances are related to revenue s Evaluated the process of invoicing, verifications, and

recognized in line with Ind AS 115 “Revenue reconciliations with customers.

from contracts with customers” for ongoing

contracts and completed contracts. The #  Obtained the list of project wise outstanding details
assessment of its recoverability is a key and its review mechanism by the management.
audit matters in the audit due to its size,

pending balance confirmation of letters = Reviewed the guidelines and policies of the Company
sent and high level of management on impairment of trade receivables and contract
judgment assets.

»  Tested the accuracy of aging of trade receivables and

Refer Notes 6,9,11,17,51 to the contract assets at the year end on sample basis.

consolidated financial statements,

= Pperformed analytical procedures and test of details
for reasonableness, recoverability and other related
material items,

information Other than the Consolidated Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in Management Discussion and Analysis, Board's Report
including Annexures to Beoard’s Report, Business Responsibility Report, Corporate Governance and
Shareholder’s information, but does not include the consolidated financial statements and our auditor’s
report thereon.

Qur opinion on the consolidated financial statements does not cover the other Information and we do not
express any form of assurance conclusion thereon.

in connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

if, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.
Management’s Responsibility for the Consolidated Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act”} with respect to the preparation of the consolidated financial statements that give a true
and fair view of the consolidated financial position, consolidated financial performance, consolidated total
comprehensive income, consolidated statement of change in equity and consolidated cash flow statement
of the Group in accordance with the Ind AS and other accounting principles generally accepted in India. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the company and for preventing and detecting frauds and other




irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

in preparing the consolidated financial statements, the Board of Direciors of the companies included in the
Group are responsible for assessing the Group’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless the
Management either intends to liguidate the Group or to cease operations, or has no realistic alternative but
to do so.

The respective Board of Directors of the company included in the group are responsible for overseeing the
Group's financial reporting process.

Auditor’s Responstbilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statementsasa
whole are free from material misstatement, whether due to fraud or error, and to issue an auditot’s report
that includes our opinion, Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e  Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3}(i) of the Companies Act,
2013, we are also responsible for expressing our opinion on whether the companies have adequate
internal financial controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability to continue a8 g ey




if we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion, Qur conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the Group to cease to continue
as a going concern,

« Evaluate the overall presentation, structure and content of the consclidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e QObtain sufficient appropriate audit evidence regarding the financial information of the entities of
business activities within the group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the audit of the financial
statements of such entities included in the consolidated financial.

Materiality is the magnitude of misstatements in the consolidated financial statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may he influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work; and {ii} to evaluate the effect
of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them ali relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
preciudes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Other Matters

1. The accompanying statements include the audited financial results/statements of an Associate
whose financial statements/results reflect the group’s share of net profit of Rs 44.14 crore and other
comprehensive income of Rs 0,07 crore for the year ended 31% March, 2021 as considered in the
consolidated financial statements in respect of one jointly controlled entity. These financial
statements have been audited by other auditors whose reports have been furnished to us by the
management and our opinion on the consolidated financial statements, in so far as it relates to the




of sub-sections {3} and {11) of Section 143 of the Act, insofar as it relates 1o the aforesaid jointly
controlled entity, is based solely on the report of the other auditor.

2. We did not audit the financial statements of two jointly controlled entities. The consolidated financial
statements does not include the group’s share of net loss and other comprehensive foss of these
jointly controlled entities as the Group has already recognised accumulated losses equal to the cost
of investment in its financial statements in respect of these jointly controlied entities. These financial
statements are unaudited and have been furnished to us by the management and our opinion onthe
consolidated financial statements, in so far as it relates to the amounts and disclosures included in
respect of these jointly controlled entities, and our report in terms of sub-sections (3) and (11} of
Section 143 of the Act in so far as it relates to the aforesaid jointly controlled entities, is based solely
on such unaudited financial statements. These financial statements are not material to the group.

3. We did not audit the financial statements of one subsidiary. The consolidated financial statements
include the unaudited financial results/statements of an Subsidiary whose financial
statements/results reflect total assets of Rs. 24.63 crove and net assets of negative Rs 23.73 crore as
at 31st March, 2021, total revenues of Rs. 0.25 crore and net cash flows amounting to negative Rs,
7.28 crore for the year ended on that date as considered in the consclidated financial statements.
These financial information is unaudited and have been furnished to us by the management and our
opinion on the consolidated financial statements, in so far as it relates to the amounts and disclosures
included in respect of these subsidiary, and our report in terms of sub-sections (3} and (11) of Section
143 of the Act in so far as it relates to the aforesaid subsidiary, is based solely on such unaudited
financial statements. These financial statements are not material to the group.

4. The accounts of Powerplant Performance improvements Ltd. a Joint Venture of BHEL have not been
consolidated as the said company is under liquidation and full amount of equity investment has been
provided. The accounts of Dada Dhuniwale Khandwa Power Limited also have not been consolidated
as the said company has been dissolved duririg the year.

Our opinion on the consolidated financial statements, and our report on other legal and regulatory
requirements below, is not modified in respect of the above matters with respect to our reliance on the work
done and the reports of the other auditor and the unaudited financial statements certified by the
management,

Report on Other Legal and Regulatory Requirements
1. As required by Section 143 {3) of the Act based on our audit and on the consideration of audit report of

subsidiary, jointly controlled entities as referred in “ Other Matters” paragraph, we report, 10 the extent
applicable, that:

{a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit of the aforesaid consolidated financial statements;




{b) In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated financial statements have been kept so far as it appears from our examination of those books
and the reports of the other auditors;

{c} The consolidated balance sheet, the consolidated statement of profit and loss {including other
comprehensive income), consolidated statement of changes in equity and the consolidated cash flow
statement dealt with by this report are in agreement with the relevant books of account maintained for the
purpose of preparation of the consolidated financial statements;

{d) In our opinion, the aforesaid consolidated financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act read with the Companies {Indian Accounting Standards)
Rules, 2015, as amended, and other accounting principles generally accepted in India;

{e) In terms Notification no. G.S.R. 463{E) dtd. 05-06-2015 issued by the Ministry of Corporate Affairs, the
provision of Section 164{2) of the Companies Act, 2013 in respect of disqualification of directors are not
applicable 1o the Company;

(f} With respect to the adequacy of the internal financial controls over financial reporting of the holding
company, its subsidiary company and jointly controlled entities incorporated in India and the operating
effectiveness of such controls, refer to our separate Report in “Annexure A”;

{g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies {Audit and Auditor’s) Rules, 2014 to the extent applicable ,in our opinion and to the best of
our information and according to the explanations given to us and based on the consideration of the report
of other auditors on separate financial statements as also the other financial information of the subsidiary
company and jointly controlled entities, as noted in “Other Matters” paragraph;

i. The consolidated financial statements disclose the impact of pending litigations on the consolidated
financial position of the Group and jointly controlled entities— Refer Note 42 to the consolidated financial
statements;

ii. Provision has been made in the consolidated financial statements, as required under the applicable law or
Indian accounting standards, for material foreseeable losses, if any, on long-term contracts — Refer Note 51
to the consolidated financial statements in respect of such items as it relates to the Group and jointly
controlled entities and




iii. There has been no delay in transferring amounts, required to be transferced, to the Investor Education
and Protection Fund by the holding company and its subsidiary companies and jointly controlled companies
incorporated in India.

For Raj Har Gopal & Co. For Tiwari & Associates For Mahesh C. Solanki & Co.
Chartered Accountants Chartered Accountants Chartered Accountants
FRN - 002074N FRN - 002870N FRN - 006228C
[ — nYS
i T “ «
(CA Gopal Krishan} {CA. Sandeep Sandill} {CA. f’r%aﬁ%&aja }
Partner Parther Partner
M. No. 081085 M. No. 085747 M. No. 411738
UDIN: UDIN; UDIN:

Place : New Delhi
Date :



ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE CONSOLIDATED IND AS
FINANCIAL STATEMENTS OF BHARAT HEAVY ELECTRICALS LIMITED

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the Companies
Act, 2013 {“the Act™)

In conjunction with our audit of the consolidated ind AS financial statements of the Company as of and for
the year ended March 31, 2021, we have audited the internal financial controls over financial reporting of
Bharat Heavy Electricals Limited {(hereinafter referred to as “the Holding Company”) as of that date. We did
not audit the financial statements of one Subsidiary and three Jointly Control Entities out of which ane Jointly
Control Entity has been audited by the other Auditor and two Jointly Control Entities and one subsidiary are
unaudited.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding company, its subsidiary company and jointly controlled
companies, which are companies incorporated in India, are responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India
{ICAI). These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the respective company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's, internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the ICAI and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies
Act, 2013, to the extent applicable to an audit of internal financial controls, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness, Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected

RN S
A AR




depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained and the audit evidence obtained by the other auditors
in terms of their reports referred 1o in the Other Matters paragraph below, is sufficient and appropriate to
provide a basis for our audit opinion on the Company's, internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detall, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3} provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Other Matters

Our aforesaid reports under Section 143{3){i} of the Act on the adequacy and operating effectiveness of the
internal financial controls over financial reporting insofar as it relates to one subsidiary company and three
jointly controlled entities, which are companies incorporated in India, is based on the corresponding report
of the auditor of one jointly controlled entity incorporated in India and management certificate of other two
jointly controlied entities and one subsidiary company incorporated in mdia.

Opinion

In our opinion, the Holding Company, its one subsidiary company and three jointly controlled entities, which
are entities incorporated in India, have, in all material respects, an adequate internal financial controls system
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over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2021, based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financlal Reporting issued by the institute of Chartered Accountants of
india.

For Raj Har Gopal & Co. For Tiwari & Associates For Mahesh C. Solanki & Co.
Chartered Accountants Chartered Accountants Chartered Accountants

FRN - B02074N FRN - 602870N FRN - 006228C
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